5. Tropical Forest Forever Facility (TFFF) - Environment

Recently, the Tropical Forest Forever Facility (TFFF) was launched on the sidelines of the COP30
Climate Summit in Belém, Brazil

Conference of the Parties (COP) — UNFCCC

Highest Decision-Making Authority

COP serves as the supreme governing body of the United Nations Framework Convention on
Climate Change (UNFCCC). Reviews progress, monitors implementation, and adopts decisions, rules,
and protocols necessary to achieve Convention objectives.
Rotational Presidency and Venues
COP presidency and host venues rotate among five UN regional groups -
1. Africa
2. Asia-Pacific
3. Latin America & Caribbean
4. Central & Eastern Europe
5. Western Europe & Others

Ensures geographic balance and equitable global representation.
Meeting Frequency - Meets annually.
Default location - the UNFCCC Secretariat headquarters in Bonn, Germany, unless a Party hosts it
elsewhere (e.g,, COP21 Paris, COP28 UAE).
Historical Context - First COP held in 1995 in Berlin, chaired by Angela Merkel (then the German
Environment Minister). Laid foundations for future agreements like the Kyoto Protocol (1997) and Paris
Agreement (2015).
Tropical Forests Forever Facility (TFFF)
I. Overview - A permanent, self-financing investment fund designed to reward tropical forest nations for
keeping old-growth forests intact. Aims to benefit up to 74 tropical forest countries across Latin America,
Africa, Southeast Asia, and Pacific regions.
Il. Rationale - Recognises that tropical forest conservation is costly, with opportunity costs (loss of
logging or agricultural revenue) and implementation costs (monitoring, protection). Seeks to create a
stable and predictable long-term financing mechanism divorced from short political cycles. Encourages
countries to protect forests before degradation occurs, unlike some mechanisms that pay only aofter
deforestation is reduced.
lll. Funding Structure
Initial target - $25 billion from developed countries + philanthropies. $100 billion from private capital
markets. Returns distributed based on verified satellite-based forest cover. Minimum 20% direct flow to
Indigenous Peoples & Local Communities (IPLCs) — recognising their role as primary forest stewards.
IV. Significance

A paradigm shift - tropical forests are treated as valuable ecological assets, not unproductive
land. Empowers the Global South to lead forest conservation through financing designed by and for
developing countries. Provides stable incentives for -
1. Forest protection
2. Carbon sequestration
3. Biodiversity conservation
4. Climate resilience
Complements, but does not replace, existing UNFCCC forest finance (e.g., REDD+).

India’s Perspective

Welcome & Participation - India welcomed Brazil's leadership in establishing TFFF. Joined the initiative
as an Observer, enabling engagement without immediate binding commitments.

Alignment with India’s Climate Finance Strategy - TFFF goals align with India’s broader environmentall
finance architecture -



1. Green Budgeting by Union & State governments.

2. Sovereign Green Bonds, issued since 2023.

3. National Carbon Market, planned by 2026 under the Carbon Credit Trading Scheme (CCTS).
1. Leveraging Indigenous Knowledge

India highlights value of -
1. Traditional seed systems (millets, dryland crops)
2. Community-based water harvesting (Johads, Ahar-Pynes, tank systems)
3. Sacred groves (Kavus, Devarakadus)
4. Community-led ecosystem restoration
Offers scalable models for climate-resilient forest management.
Concerns & Criticisms Associated with TFFF
1. Market Volatility Risks - TFFF relies on investments in sovereign bonds of developing countries, which
can be risky. Major financial crises—2008-09, COVID-19—show that markets can collapse suddenly. If
returns fall, tropical forest countries may not receive reward payouts, weakening the incentive structure.
2. Not Linked to UNFCCC Framework - TFFF is outside the UNFCCC system, meaning -
1. No legal obligation for developed countries to contribute.
2. Lacks accountability mechanisms (like MRV — Measurement, Reporting, Verification).
3. May dilute developed countries’ responsibilities under UNFCCC & Paris Agreement (e.g., climate
finance under Article 9).
3. Risk of Fragmented Climate Finance - Multiple parallel mechanisms (REDD+, GEF, GCF, philanthropy)
can lead to overlapping, inefficient financing. Countries may shift away from UNFCCC commitments
claiming contributions to TFFF instead.
4. Monitoring & Equity Concerns - Satellite-based assessments may not fully account for -
1. Forest quality
2. Biodiversity impacts
3. Local socio-economic factors
Ensuring fair distribution to Indigenous Peoples requires robust governance.
Other Global Initiatives for Forest Conservation
1. Convention on Biological Diversity (CBD) - Signed in 1992, entered into force 1993. Focuses on -
1. Conservation of biodiversity
2. Sustainable use of biological resources
3. Fair & equitable sharing of genetic benefits
Leads frameworks like Kunming—Montreal Global Biodiversity Framework (2022).
2. UN-REDD Programme (2008) - Offers financial incentives for -
1. Reducing deforestation
2. Avoiding forest degradation
3. Sustainable forest use
Supports capacity building, MRV systems, and policy reforms.
3. Paris Agreement (2015)
Legally binding climate treaty under UNFCCC. Forests included under - Article 5 — framework for REDD+,
Nationally Determined Contributions (NDCs). Emphasises role of forests in global carbon balance.
Way Forward
1. Integrate TFFF with UNFCCC Finance Mechanisms
Align with -
1. Green Climate Fund (GCF)
2. Global Environment Facility (GEF)
3. REDD+ Finance
Ensures accountability and burden-sharing by developed countries.
2. Insulate TFFF from Financial Market Shocks
1. Create stabilisation buffers or sovereign guarantee pools.



2. Adopt conservative investment strategies.
3. Enhance Transparency & Accountability
1. Independent audits of fund flows.
2. Open-access satellite data for verification.
3. Clear guidelines on payments to Indigenous and local communities.
4. Promote Inclusion of IPLCs -
1. Secure land tenure rights.
2. Community-led monitoring.
3. Benefit-sharing frameworks.
5. Ensure Additionality - TFFF must add to, not replace, existing climate finance obligations.
Conclusion
TFFF represents a transformational, Global South-driven approach to forest conservation, offering
a long-term financial mechanism to protect the world’s tropical forests. However, for it to be effective, it
must be transparent, resilient, and aligned with UNFCCC obligations, ensuring that developed countries
do not escape from their climate finance responsibilities.
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