
 

5. World Inequality Report 2026- Reports 
The recently released World Inequality Report 2026 highlights extreme and persistent economic 

disparities worldwide.  
World Inequality Report 2026- Overview 

The World Inequality Report 2026 is produced by the World Inequality Lab. It is based on contributions 
from over 200 global scholars, economists, and policy researchers. This is the third edition of the report, 
following earlier editions in 2018 and 2022. The report provides a comprehensive, data-driven 
assessment o 
1. Income inequality 
2. Wealth concentration 
3. Gender inequality 
4. Climate inequality 
5. Global financial imbalances 
It uses harmonised tax data, national accounts, wealth surveys, and global distributional databases, 
making it one of the most authoritative global inequality assessments. 
Key Findings- Extreme Global Wealth Concentration 
Global wealth distribution remains extraordinarily skewed 
1. The top 10% of the global population owns around 75% of global wealth. 
2. The bottom 50% owns only 2% of total global wealth. 
Ultra-elite concentration is rising sharply 
1. The top 0.001% (fewer than 60,000 individuals worldwide) owns over 6% of global wealth. 
2. This is three times more wealth than the entire bottom 50% combined. 
This level of concentration undermines 
1. Economic mobility 
2. Democratic decision-making 
3. Social cohesion 

National Income Inequality- Within-Country Disparities 
In many countries, economic growth has disproportionately benefited top earners. The report highlights 
a widening gap between 
1. Capital income and labour income 
2. High-skilled and low-skilled workers 
India’s case 
1. Top 10% earners capture 58% of national income. 
2. Bottom 50% receive only 15%. 
Such concentration weakens 
1. Broad-based consumption 
2. Inclusive growth 
3. Poverty reduction outcomes 

Global Gender Inequality- Persistent and Structural 
Gender inequality remains deeply entrenched Excluding unpaid work, women earn only 61% of 

men’s earnings per working hour globally. When unpaid domestic and care work is included Women’s 
total compensation drops to just 32% of men’s. Women’s share in global labour income Stagnant at 
slightly above 25% since 1990, despite rising education levels. 
This highlight 
1. The invisibilisation of care work 
2. Structural discrimination in labour markets 
3. Limited effectiveness of existing gender-equality policies 



 

Climate Responsibility- Inequality in Emissions and Ownership 
The report introduces the concept of climate inequality linked to wealth ownership The poorest 

50% of the global population is responsible for only 3% of carbon emissions from private capital 
ownership. The wealthiest 10% accounts for a massive 77% of investment-related emissions. This exposes 
a fundamental injustice Those least responsible for climate change bear the greatest costs. Implication 
Climate policy cannot be separated from redistribution and equity. 
Shifts in Global Economic Geography- Since 1980, global inequality patterns have changed significantly 
China- Large sections of its population have moved into the global middle-income group. 
Industrialisation, export-led growth, and state-led redistribution played a key role. 
India- Has lost relative global income standing. Almost the entire population now falls within the global 
bottom 50% of income distribution. This divergence highlights Differences in growth strategies Unequal 
capacity to translate growth into broad-based prosperity 
Global Financial Flows and “Reverse Redistribution” 
The report highlights a structural bias in global finance 
1. About 1% of global GDP annually flows from poorer to richer countries. 
2. This occurs through Interest payments Profit repatriation Returns on foreign capital 
This “reverse redistribution” 
1. Is nearly three times larger than total global development aid. 
2. Reinforces global inequality rather than reducing it. 
It raises questions about 
1. Fairness of the international financial architecture 
2. Sustainability of debt-driven development 

India’s Deepening Inequality- A Closer Look 
Income Inequality- Top 10% capture 58% of national income. Bottom 50% receive only 15%. Indicates 
weak income transmission from growth to the masses. 
Wealth Inequality- Richest 10% hold around 65% of total wealth. The top 1% alone controls nearly 40% of 
wealth. Wealth inequality is more severe and persistent than income inequality due to- 
1. Intergenerational inheritance 
2. Capital appreciation 
3. Limited asset ownership among the poor 
Gender Inequality in India- Female Labour Force Participation Rate (FLFPR) 
1. Just 15.7% 
2. Has remained stagnant over the past decade. 
Reflects 
1. Care burden on women 
2. Informalisation of work 
3. Lack of safe and flexible employment options 

Policy Recommendations to Reduce Inequality 
Progressive Taxation and Redistribution- Introduce effective taxation on 
1. Extreme wealth 
2. High inheritances 
Use revenues for 
1. Social protection 
2. Education and health investment 
Consider global coordination on minimum wealth taxes to prevent evasion. 
Public Investment for Equal Opportunity- Expand universal access to 
1. Quality education 



 

2. Affordable healthcare 
3. Nutrition and sanitation 
Invest in 
1. Climate adaptation 
2. Green infrastructure 
Public spending is essential to counterbalance market-driven inequality. 
Global Governance Reforms- Reform the international financial system to 
1. Reduce debt dependence 
2. Ensure fair capital flows 
Establish an International Panel on Inequality, similar to IPCC for climate change- 
1. To provide evidence-based guidance 
2. To monitor inequality trends globally 

Conclusion 
The World Inequality Report 2026 arrives at a time of 
1. Rising political polarisation 
2. Climate crisis 
3. Democratic stress 
It underscores that 
1. Inequality is not inevitable 
2. Policy choices matter 
Sustained progress toward equality is essential to 
1. Address climate change 
2. Preserve social stability 
3. Ensure sustainable and inclusive growth in the decades ahead. 
Source- https-//wid.world/news-article/world-inequality-report-2026-inequality-persist-at-a-very-
extreme-level/ 
 


