Recent Tariff Rise by President Trump

The recent decision by the Trump administration to impose additional tariffs on Indian goods marks
a significant escalation in the ongoing trade tensions between the United States and India. Announced on
August 6, 2025, these tariffs are part of broader US efforts to address perceived threats stemmming from In-
dian imports of Russian oil amid the Russia-Ukraine conflict. This move, which effectively raises the total tar-
iffs on Indian goods to 50%, warrants a comprehensive analysis to understand its background, implications,
and the way forward for India.

Background of the Tariff Rise

The roots of this tariff escalation lie in the US’s strategic and economic responses to Russia’s invasion
of Ukraine and its subsequent sanctions regime. The Trump administration, citing national security con-
cerns, invoked emergency executive powers under the “Addressing Threats to the US by the Russian Federa-
tion” order. This order claims that Russian products, including oil, pose an “unusual and extraordinary threat”
to US security and foreign policy.

India’s continued import of Russian oil, amounting to approximately 1.75 million barrels per day in the
first half of 2025, became a focal point of US criticism. India, along with other BRICS nations like Brazil and
Ching, increased their trade with Russia, especially in energy resources, as Western sanctions made Russian
oil cheaper and more accessible. India’s reliance on Russian oil—comprising 35% of its total imports—has
grown, particularly after Western sanctions in 2022 made Russian crude more attractive through discounted
prices.

President Trump’s initial tariffs on Indian imports, announced in June 2024, were 25%, later supple-
mented by threats of further tariffs. The recent 25% tariffs on Indian goods, effective by August 27, are a pu-
nitive response aimed at discouraging Indian imports of Russian oil and asserting US geopolitical interests.
Implications of the Tariff Rise

The tariff increase has wide-ranging implications for global trade, US-India relations, and India’s
economic stability. Primarily, the tariffs are designed to pressure India into curtailing its Russian oil imports,
aligning its policies more closely with Western sanctions. If successful, this could reduce India’s reliance on
Russian energy, but it would also risk disrupting India’s energy security and increasing its import costs.

Economically, higher tariffs on Indian exports to the US—such as steel, aluminium, and agricultural
products—could harm Indian industries. The US is a vital market for India’s aluminium and steel exports, with
these sectors collectively earning nearly $2.8 billion annually. A 50% tariff could diminish India’s competi-
tiveness, leading to potential job losses and reduced export earnings.

Politically, the move strains US-India relations. India perceives the tariffs as unfair and unjustified, especially
given its stance on the Russia-Ukraine conflict and its efforts to diversify energy sources. The Indian govern-
ment has condemned the tariffs, calling them “unfair, unjustified and unreasonable,” and has vowed to take
all necessary actions to protect its national interests.

Impact on India

The immediate impact on India includes increased costs for energy imports and potential disrup-
tions in trade relations with the US. India's trade deficit with the US—around $45.7 billion in 2024—could
widen if Indian exports face higher tariffs. Moreover, Indian industries such as steel, aluminium, pharmaceu-
ticals, and agricultural sectors are vulnerable to increased US tariffs, threatening employment and eco-
nomic growth.

On a strategic level, India faces a delicate balancing act - maintaining strong ties with Russia for energy
security and economic reasons while also managing its relationship with the US. The tariff escalation com-
plicates this balancing act and could influence India’s foreign policy and trade strategies in the future.
Ethical Aspects

From an ethical perspective, the tariff rise raises questions about fairness, sovereignty, and the bal-
ance between national interests and global cooperation. Critics argue that unilateral sanctions and tariffs,
especially when used as political tools, can undermine the principles of free trade and hurt developing



economies like India. Conversely, proponents contend that such measures are necessary to uphold interna-
tional norms and safeguard national security.

The ethical dilemmma lies in whether economic sanctions and tariffs are justified as means of enforcing for-
eign policy objectives without disproportionately harming global economic stability or innocent popula-
tions. India’s opposition underscores concerns about the fairness of US actions, especially given its own ef-
forts to diversify energy sources and its stance on sovereignty.

Measures Taken by the Indian Government

In response to the tariff escalation, the Indian government has announced several measures -

1. Diplomatic Engagement - India has issued strong diplomatic protests condemning the tariffs, emphasiz-
ing their adverse impact on India’s economy and sovereignty.

2. Legal and Trade Remedies - India is exploring WTO mechanisms to challenge the tariffs, asserting that
they violate international trade rules.

3. Diversification of Energy Sources - India is accelerating efforts to diversify its energy imports away from
Russian sources, including negotiations with other oil-producing nations.

4. Enhancing Domestic Production - The government is promoting domestic manufacturing and energy
production to reduce dependence on imports.

5. Strengthening Bilateral Ties - India is engaging more actively with other energy suppliers like the Middle
East and Southeast Asia to ensure energy security.

Suggestions for India’s Response and Future Strategy

To navigate the evolving trade landscape, India should consider the following strategies -

1. Diplomatic Engagement - Continue high-level diplomatic talks with the US to seek relief or exemptions
from tariffs, emphasizing the importance of bilateral trade and mutual benefits.

2. Multilateral Forums - Pursue cases through WTO dispute resolution mechanisms to challenge unfair
tariffs and safeguard trade rights.

3. Energy Security - Invest in renewable energy sources and alternative energy import options to reduce
reliance on Russian oil and diversify supply chains.

4. Trade Diversification - Expand trade relationships with other regions such as Africa, Southeast Asia, and
Latin America to mitigate risks linked to US policies.

5. Domestic Industry Support - Enhance support to domestic industries to improve competitiveness and
reduce vulnerability to external shocks.

Conclusion

The recent tariff hike by President Trump underscores the complex interplay of geopolitics, economic
interests, and national security concerns in global trade. While aimed at exerting pressure on India regard-
ing its Russian oil imports, it also risks economic repercussions and diplomatic strains. India’s response must
be strategic—balancing diplomatic negotiations, legal actions, and domestic resilience—to protect its eco-
nomic interests and uphold its sovereignty.

In an increasingly interconnected world, such trade conflicts highlight the importance of multilateral
cooperation and adherence to international trade norms. India’s proactive measures, coupled with diplo-
matic engagement and economic diversification, can help mitigate adverse impacts and foster a resilient,
sustainable growth trajectory amid global uncertainties.



Main Practice Question

1. Analyze the recent US tariff escalation on Indiq, its background, implications for India’s economy and
foreign policy, and suggest strategic measures for India to safeguard its national interests.

Introduction (40-50 words) -

1. Briefly introduce the recent US tariff escalation on India.

2. Mention the context of rising global trade tensions and US’s focus on Russian oil imports.

3. State the importance of analyzing its background, implications, and India’s strategic responses.

Background (60-70 words) -

1. Explain the US's invocation of emergency powers citing national security concerns related to Russian oil
imports.

2. Highlight India’s increased oil imports from Russia post-2022 sanctions, making it a key target.

3. Mention previous tariffs and threats issued by the US, leading to the recent escalation.

4. Contextualize within US-India-Russia geopolitical dynamics.

Implications for India (80-90 words) -

1. Economic impact - increased costs for energy and exports, potential harm to key sectors like steel, alu-
minium, agriculture.

2. Diplomatic strain - deteriorating US-India relations, challenges to bilateral trade.

3. Strategic dilemmma - balancing energy security with geopolitical alignments.

4. Broader impact - risk of reduced competitiveness and trade disruptions.

Ethical and Political Aspects (30-40 words) -

1. Discuss the fairness of unilateral sanctions and tariffs as political tools.

2. Reflect on sovereignty, international norms, and the need for multilateral diplomacy.

Measures Taken by India (40-50 words) -

1. Diplomatic protests and WTO legal recourse.

2. Diversification of energy sources and trade partners.

3. Domestic policy measures to promote self-reliance.

4. Engagement in multilateral forums for dispute resolution.

suggestions/strategies for India (40-50 words) -

1. Strengthen diplomatic engagement with the US.

2. Pursue WTO cases and multilateral avenues.

3. Accelerate energy diversification and domestic manufacturing.

4. Expand trade ties with other regions to reduce dependency.

Conclusion (20-30 words) -

1. Summarize the importance of a strategic, multi-pronged response.

2. Emphasize resilience, diplomacy, and economic diversification as key to safeguarding India’s interests
amid global trade tensions.



