3. India-Netherlands Relation- International Relation

India and Netherlands Establish Joint Trade and Investment Committee to Strengthen Bilateral
Economic Cooperation. The recent signing of a Memorandum of Understanding (MoU) between India
and the Netherlands marks a significant step in strengthening their economic partnership. This
agreement establishes the Joint Trade and Investment Committee (JTIC), designed to institutionalize
collaboration in trade, investment, and supply chain resilience.

Introduction

The Agreement- India and the Netherlands have formally signed an MoU to establish the Joint Trade
and Investment Committee (JTIC).

Primary Goal- The initiative aims to deepen bilateral trade, boost investment flows, and enhance
supply-chain cooperation between the two nations.

About the Joint Trade and Investment Committee (JTIC)

Definition- The JTIC serves as a formal, institutional mechanism mandated to hold annual dialogues.
Purpose- It acts as a dedicated platform for high-level engagement to actively strengthen trade and
investment ties.

Key Objectives of the JTIC

Barrier Removal- It will actively contribute to identifying and eliminating existing barriers to trade and
investment, ensuring smoother economic exchange.

Facilitation Measures- The committee will work on identifying specific measures to facilitate trade and
investment, particularly within agreed-upon focus areas of cooperation.

Industry Interaction (MSME Focus)- A key objective is to promote stronger interaction between the
Chambers of Commerce and Industry of both nations. There is a special emphasis on fostering
collaboration between Micro, Small and Medium Enterprises (MSMEs).

Sectoral Cooperation & Tech Transfer- The JTIC will explore enhanced cooperation in sectors of mutual
interest. It will organize consultations involving both the private sector and government bodies to boost
bilateral flows. The scope includes the exchange of technical know-how and the transfer of technology.

Current Status of India—Netherlands Trade Relations

The economic relationship is currently characterized by robust growth and a favorable balance for India.
Robust Trade Volume- Total bilateral trade reached a significant $27.78 billion in the financial year FY25
(April 2024-March 2025), indicating strong economic engagement.

Favourable Trade Balance- India enjoys a substantial trade surplus of $17.769 billion, highlighting the
strength and competitiveness of Indian exports in the Dutch market.

Strategic Export Gateway- The Netherlands has emerged as India’s largest merchandise export
destination in Europe. It effectively acts as a critical gateway for Indian goods entering the broader
European Union (EU) market.

Investment Partnership- The Netherlands is a major investor in Indig, ranking as the 4th largest foreign
investor. Cumulative Foreign Direct Investment (FDI) from the Netherlands exceeded $53 billion by March
2025.

Trade Composition

Category Key Items

Major Indian Exports Petroleum products Electronics
Engineering goods
Organic chemicals Pharmaceuticals

Major Indian Imports Drug formulations
Computer hardware
Medical instruments




Significance of the Development

Institutionalization- The establishment of the JTIC moves the relationship beyond ad-hoc
engagements to a structured, institutionalized framework for economic cooperation.

Strategic Trust- It reinforces the strategic trust between the two nations, providing a stable platform for
resolving issues.

Future Readiness- The initiative positions India—Netherland’s relations for future-oriented, resilient, and
sustainable growth, aligning with global supply chain diversification goals.
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