1. India-European Union Free Trade Agreement- International Relation

India and EU conclude talks on ‘mother of all deals’, ending negotiations that started in 2007
India and the European Union have successfully concluded negotiations for a comprehensive Free Trade
Agreement (FTA) alongside the 16th India-EU Summit in January 2026, aiming to eliminate tariffs on over
99% of Indian exports and boost bilateral investment. The summit also solidified their strategic
partnership through the adoption of the Towards 2030 agenda and a new Security and Defence
framework to navigate complex geopolitical shifts.

The conclusion of the official-level negotiations for the India-EU Free Trade Agreement marks a
historic milestone in the economic relations between the two regions. This comprehensive trade pact is
designed to reduce tariffs, remove technical barriers, and significantly boost bilateral trade and
investment.

Decades in the Making- The journey toward this agreement has been long. Initial negotiations
commenced in 2007 but faced multiple hurdles and pauses.

Resumption- Talks were formally resumed in 2022 with renewed political will from both sides.
Conclusion- After intense and long-pending discussions, negotiations were officially concluded on 27
January 2026.

Current Status- With this conclusion, the EU becomes India’s 22nd FTA partner.

The pact is a "deep and comprehensive” agreement, covering a wide array of economic pillars-
Trade in Goods- Removal of duties on products.

Services & Investment- Opening up service sectors and facilitating foreign direct investment (FDI).
Intellectual Property Rights (IPR)- Harmonizing standards for patents and geographical indications.
Sustainability & Standards- Commitments to labor and environmental standards.

Political Conclusion- The technical and political negotiations are complete.
Ratification Process- The deal is not yet in force. It requires formal ratification by
1. The Parliament of India.

2. The European Parliament.

3. The Council of the European Union.

Leaders have dubbed this the "mother of all deals” due to its scale—covering a market of nearly 2
billion people and approximately 25% of global GDP.

Duty-Free Entry- Over 99% of Indian exports (in terms of trade value) will now enter the EU market with
preferential treatment (zero or significantly reduced tariffs).

Competitiveness- This levels the playing field for Indian exporters against competitors like Bangladesh
or Vietham who already enjoy trade privileges with the EU.

Labor-Intensive Industries- Immediate zero-tariff access for high-employment sectors including
Textiles and Apparel, Leather and Footwear, Gems and Jewellery, Handicrafts, and Marine Products.
Agriculture and Processed Foods- Opens huge opportunities for Indian farmers and food processors.
Enhanced access for Tea and Coffee, Spices, Fresh fruits and vegetables, and Processed food items.
Automobile Sector- A carefully calibrated, reciprocal, quota-based liberalization. This allows EU luxury
automakers better access to India while encouraging "Make in India” production for export back to the
EU.



The agreement includes ambitious commitments to liberalize the services sector, a key strength for
India.

Feature India's Gain EU's Gain

Market Access to 144 EU sub-sectors (e.g., IT/ITeS, Access to 102 Indian sub-sectors.

Access professional services, education).

Mobility Easier movement for skilled professionals. Predictable regulatory environment
for EU service providers.

Trade Diversification- Reduces over-reliance on single markets and mitigates risks from global trade
uncertainties (such as shifting US tariff policies).

Supply Chain Resilience- Builds robust supply chains between two of the world's largest democracies.
Alignment with "Viksit Bharat @2047"- Supports India’'s goal of becoming a developed nation by
driving inclusive growth, creating jobs in manufacturing, and boosting innovation.

Held in New Delhi in January 2026, the summit was a landmark event co-chaired by Prime
Minister Narendra Modi, European Commission President Ursula von der Leyen, and European Council
President Antonio Costa.

A forward-looking strategic roadmap was endorsed to guide cooperation through the next decade,
replacing the previous 2025 Roadmap. It focuses on four key pillars-
1. Prosperity and Sustainability- Economic growth aligned with climate goals.
Technology and Innovation- Digital transformation and tech governance.
Security and Defence- Strategic autonomy and security cooperation.
Connectivity and Global Issues- Infrastructure and multilateral challenges.
Enabler- Strengthening people-to-people ties.
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A historic framework enabling closer cooperation in sensitive areas-

1. Maritime Security- Joint patrols and information sharing in the Indo-Pacific.
2. Defence Industry- Collaboration on defense technology and manufacturing.
3. Cyber & Hybrid Threats- Countering cyber-attacks and disinformation.

4. Other Areas- Counterterrorism, space collaboration, and non-proliferation.

Mobility Framework- The first-ever mobility agreement signed at the EU level (rather than with
individual member states) to facilitate the structured movement of skilled professionals and students.
Green Hydrogen Task Force- A dedicated body to deepen collaboration on the production, technology
standards, and supply chains for Green Hydrogen, aiding the clean energy transition.

Disaster Management- Arrangement between India’s NDMA and the EU’'s DG-ECHO for better
coordination in emergency response and preparedness.

Financial Cooperation- MoU between the Reserve Bank of India (RBI) and the European Securities and
Markets Authority (ESMA) regarding the recognition and regulation of clearing corporations (CCPs).
Science & Tech Renewal- The Agreement on Scientific and Technological Cooperation was renewed for
the 2025-2030 period.

The partnership is rooted in shared values of democracy, rule of law, multilateralism, and a commitment
to a rules-based international order.

1962- India established diplomatic relations with the European Economic Community (EU predecessor),
one of the first countries to do so.
1993- Signing of the Joint Political Statement.



2000~ First India-EU Summit held in Lisbon.
2004~ Relationship upgraded to a Strategic Partnership at The Hague Summit.
Post-2020- Significant deepening of ties driven by geopolitical shifts and the Indo-Pacific focus.

India-EU Trade and Technology Council (TTC)- Launched in Feb 2023. It is a high-level forum to
coordinate on trade, trusted technology, green tech, and security.

Connectivity Partnership (2021)- Focuses on transport, energy, and digital connectivity.
India-Middle East-Europe Economic Corridor (IMEC)- Announced in Sept 2023, this corridor aims to
physically integrate Indig, the Gulf, and Europe.

The EU is an economic powerhouse and a critical partner for India’s growth story.

Largest Partner- The EU is India’s largest trading partner for goods.
Volume (2024-25)- Bilateral goods trade stood at $136.53 billion.
1. India’s Exports- $75.85 billion.
2. India’s Imports- $60.68 billion.
Trade Share- The EU accounts for 17% of India’'s total exports; EU exports to India are 9% of its total
overseas shipments.
Growth- Trade volume has seen a nearly 90% increase over the last decade.

Top Investor- The EU is the leading foreign investor in India.
FDI Stock- Rose from €82.3 billion in 2019 to €140.1 billion in 2023.
Corporate Presence- Over 6,000 European companies currently operate within India.

Definition- An economic and political union of 27 European countries.

Mission- Promotes peace, stability, prosperity, and shared democratic values.

Origins- Began in 1951 as the European Coal and Steel Community with 6 members. Major treaties
include the Treaty of Rome (1957) and the Lisbon Treaty (2009).

Brexit- The United Kingdom left the union in 2020.

Currency- The Euro (€).

Eurozone- Used by 21 member states.

Recent Update- Bulgaria adopted the euro on January 1, 2026, becoming the latest member of the
Eurozone.

Institution Role

European Commission | The executive arm; proposes laws, enforces rules, manages the budget.
European Parliament Directly elected body; co-legislates and approves the budget.
European Council Heads of state/government; sets overall political direction.

Court of Justice Ensures uniform application and interpretation of EU law.

European Central Bank | Manages the euro and monetary policy for the eurozone.

The 16th India-EU Summit and the conclusion of the FTA represent a paradigm shift. The
relationship has evolved from a trade-focused engagement into a comprehensive alliance spanning
defence, technology, and sustainability. As geopolitical alignments shift, India and the EU have
positioned themselves as essential pillars in each other's strategic future.
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