
 

 

1. FCRA Amendment Bill ,2026 - Polity 
The Foreign Contribution (Regulation) Amendment Bill, 2026, introduced in the Lok Sabha on March 25, 
2026, represents a significant tightening of the regulatory framework for non-governmental 
organizations (NGOs) in India. This bill builds upon the stringency of the 2020 amendments, focusing 
heavily on the management of assets created through foreign funds. 
1. Background and Definitions 
The Foreign Contribution (Regulation) Act (FCRA), 2010 
The FCRA is a central legislation enacted to consolidate the law regulating the acceptance and 
utilization of foreign contributions or hospitality. 
Primary Objective - To ensure that foreign funds do not adversely affect the national interest, public 
order, or the sovereignty and integrity of India. 
Administration - It is administered by the Ministry of Home Affairs (MHA). 
Registration - NGOs must register under the Act to receive foreign funds. This registration is valid for 5 
years and requires periodic renewal. 
Key Statistics - As of 2026, approximately 16,000 NGOs are registered, receiving nearly ₹22,000 crore 
annually. 
Core Definitions 
Foreign Contribution - Includes any donation, delivery, or transfer made by a foreign source of any 
article (above a certain value), currency (Indian or foreign), or foreign security. 
Foreign Source - Includes foreign governments, international agencies (excluding the UN and 
specialized agencies like the World Bank), foreign companies, and foreign citizens. 
Key Functionary (Expanded 2026) - Now explicitly includes directors, partners, trustees, the Karta of a 
Hindu Undivided Family (HUF), and any person with significant management control. 
2. Key Provisions of the 2026 Amendment Bill 
The 2026 Bill introduces several structural changes to the parent Act, primarily through the insertion of a 
new Chapter IIIA. 
A. Institutional Mechanism - The Designated Authority 
The Bill proposes a "Designated Authority" as the central body for managing foreign-funded assets. 
Vesting of Assets - This authority takes control of foreign contributions and assets when an 
organization’s registration is cancelled, surrendered, or ceases due to non-renewal. 
Provisional vs. Permanent Vesting - Assets first vest "provisionally" to be managed by the Authority. If 
registration is not restored within a prescribed period, vesting becomes permanent. 
Disposal Powers - The government can transfer these assets to other departments or sell them, with 
proceeds credited to the Consolidated Fund of India. 
B. Registration and Compliance 
Automatic Cessation (Section 14B) - Registration is deemed to have ceased automatically if - 
1. The organization fails to apply for renewal. 
2. The renewal application is rejected. 
3. The validity period expires without a grant of renewal. 

Time-Bound Utilization - Mandatory timelines are introduced for the receipt and utilization of foreign 
funds under the "Prior Permission" category to prevent the indefinite hoarding of funds. 
C. Enforcement and Accountability 
Centralized Investigation Control - Amends Section 43 to require any state government or law 
enforcement agency to obtain prior clearance from the Central Government before initiating an inquiry 
into FCRA allegations. 
Individual Accountability - Key functionaries are held personally liable for violations unless they can 
prove they had no knowledge of the offence or exercised due diligence. 



 

 

Rationalization of Penalties - The maximum imprisonment for violations is reduced from five years to 
one year, though fines remain a primary deterrent. 
3. Comparison - FCRA 2020 vs. 2026 Bill 

Feature FCRA Amendment 2020 FCRA Amendment Bill 2026 
Asset 
Management 

Vague provisions for "vesting" in a 
prescribed authority. 

Creation of a Designated Authority with civil 
court powers. 

Registration 
Lapses 

Focus on renewal procedures and 
Aadhaar requirements. 

Automatic cessation (Section 14B) if 
renewal is not obtained on time. 

Utilization Limits Administrative expenses capped at 
20%. 

Introduces strict timelines for spending 
funds under prior permission. 

Investigation Investigated by various agencies as 
per general law. 

Requires prior Central Government 
approval for any inquiry. 

Punishment Up to 5 years imprisonment. Reduced to 1 year (Rationalization of 
penalties). 

4. Need for Regulation vs. Emerging Concerns 
The Case for Regulation 
National Security - Prevents foreign interference in domestic democratic processes. 
Anti-Money Laundering - Stops the diversion of funds toward illegal or "anti-national" activities. 
Transparency - Ensures that funds intended for charity are not used for personal gain or unauthorized 
political purposes. 
Major Concerns and Criticisms 
Executive Overreach - Critics argue the Bill grants "draconian" powers to the executive to seize property 
without adequate judicial safeguards. 
Impact on Social Infrastructure - NGOs often build schools and hospitals with mixed funding. There is 
fear that the government may seize assets even if they were only partly funded by foreign contributions. 
Article 300A Concerns - The power to permanently vest assets in the state is seen by some legal experts 
as an infringement on the right to property without a "just and fair" process. 
Administrative Hurdles - Small NGOs may struggle with the "automatic cessation" rules if administrative 
delays occur at the MHA level 
5. Way Ahead - Elaborated Judicial & Institutional Safeguards 
To balance national security with a thriving civil society, the following safeguards are essential - 
Appellate Mechanisms - Establish an independent FCRA Tribunal to hear appeals against the decisions 
of the Designated Authority, ensuring that "permanent vesting" of assets is not done arbitrarily. 
Clarity on Mixed Assets - Guidelines must clearly define how to segregate domestic assets from 
foreign-funded ones to protect the investments of local donors. 
Digital Transparency - A real-time tracking portal should be used not just for NGO reporting, but for the 
MHA to show the status of renewal applications, reducing "administrative silence." 
Standardized Inquiry Protocols - Since the Centre now controls investigations, there must be a public 
protocol to ensure inquiries are based on evidence rather than political orientation. 
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