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1. Tariffs To Carbon, The New Rules Shaping India’s Trade (TH) 

 GS Paper - GS Paper III / GS Paper II 
 Subject - Indian Economy / International Relations / Environment 
 Topic - Effects of liberalization on the economy, changes in industrial policy and their effects on 
industrial growth; Bilateral, regional and global groupings and agreements involving India and/or 
affecting India’s interests; Conservation, environmental pollution, and degradation. 
 Sub-Topic - Carbon Border Adjustment Mechanism (CBAM), Carbon Leakage, Green Protectionism, 
Price Transmission Shocks, and Non-Tariff Measures (NTMs). 

1. Introduction 
Proposed in July 2021, the European Union's (EU) Carbon Border Adjustment Mechanism (CBAM) 

officially entered its definitive operational phase on January 1, 2026. Designed as an advanced climate 
policy tool, CBAM aims to eliminate "carbon leakage"—a phenomenon where EU-based companies move 
carbon-intensive manufacturing to countries with weaker environmental laws. 
By levying a carbon-linked financial charge on imports based on their embedded emissions, CBAM 
targets six foundational sectors - steel, cement, aluminium, fertilizers, electricity, and hydrogen. While the 
framework is intended to accelerate global carbon-pricing compliance and reduce worldwide 
emissions, it introduces severe non-tariff trade barriers for developing nations like India, fundamentally 
altering the nature of global market access. 

2. Directly Impacted Export Sectors - The Industrial Squeeze 
India's manufacturing sector faces an immediate threat to its trade competitiveness, particularly across 
key industrial metals - 
The Vulnerability Core - India’s steel and aluminium industries are the most vulnerable due to their 
heavy dependence on European export markets and their reliance on carbon-intensive, coal-heavy 
manufacturing processes. 
 Shifting Contractual Burdens - Although EU importers are legally responsible for paying the carbon 
levy, European buyers are increasingly tightening contracts and using stricter supplier criteria to favour 
low-emission producers. This shifts the financial and operational burden directly onto Indian exporters. 
 Margin Compression - To preserve their market share in Europe, Indian firms must either absorb the 
high compliance costs—which will shrink profit margins—or make immediate investments in cleaner, 
low-carbon manufacturing technologies. 
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 The Limit of FTAs - The text notes that these compliance costs will weaken India's export 
competitiveness in the short run, even if ongoing Free Trade Agreement (FTA) negotiations with the EU 
are successful. 

3. Indirect Agrarian Shocks - Global Price Transmission 
The macro-economic fallout of CBAM reaches beyond direct trade with Europe, creating an indirect 
threat to India's agricultural economy - 
 The Fertilizer Link - India is a major net importer of chemical fertilizers. The primary global exporters of 
fertilizers to the EU include Egypt, Russia, Morocco, and China—which also happen to be India's primary 
fertilizer suppliers. 
The Passed-On Cost Shock - As these global manufacturers face steep carbon-compliance costs when 
selling to Europe, they are highly likely to pass those additional operational expenses onto their other 
international buyers. 
Threat to Food Security - This price transmission will increase India's national fertilizer import bill, 
creating a cascading risk that threatens farm profitability, increases domestic food inflation, and strains 
the agricultural safety net. 

4. The CBAM Framework vs. Traditional Non-Tariff Measures 
CBAM represents a structural transformation in how international trade is regulated, differing 
fundamentally from past protectionist tools - 
Price-Based and Quantifiable - Traditional Non-Tariff Measures (NTMs), such as standard product 
quality guidelines, are largely qualitative and open to administrative interpretation. In contrast, CBAM is 
an explicit, price-based, and highly quantifiable mechanism that directly links market entry to verified 
carbon emissions per unit of production. 
 A New Concept of Comparative Advantage - Historically, a nation's comparative advantage relied 
entirely on production efficiency, cheap labour, and competitive pricing. Under this carbon-constrained 
trade regime, comparative advantage is increasingly determined by the carbon efficiency of production 
processes. 
 The Premium on Clean Capital - Meeting product quality standards is relatively straightforward, but 
transitioning entire factories to carbon-neutral energy sources requires massive capital investments, 
significantly raising export costs in the short term. 

5. Structural Shift in Global Trade Architecture 
The Domino Effect - CBAM is not an isolated European policy; it signals a broader structural shift where 
other developed nations are actively planning to implement similar carbon-tariff compliance 
frameworks. 
 Systemic Market Exclusion - If left unaddressed, the gradual adoption of these policies across the 
developed world risks permanently shrinking market access for developing economies that lack the 
immediate capital to rapidly decarbonize their industrial base. 

6. Strategic Solutions and Way Forward 
To safeguard its economic growth without abandoning climate commitments, India must adopt a 
coordinated, two-pronged approach - 
A. Domestic Industrial and Agricultural Reforms 
Clean Energy Capitalization - Accelerating direct public and private investments in renewable energy 
infrastructure to improve the carbon efficiency of domestic manufacturing firms. 
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 Agricultural Import Substitution - Lowering national reliance on volatile foreign fertilizer markets by 
expanding domestic output and accelerating eco-friendly farming alternatives. 
 Precision Nutrient Management - Strengthening the field-level execution of the Soil Health Cards 
Scheme to encourage balanced, need-based fertilizer application, minimizing waste and input costs. 
B. International Trade Negotiations 
Demanding Equitable Phased Transitions - Using bilateral and multilateral trade forums to negotiate 
for equitable treatment, ensuring that developing economies receive extended, phased transition 
timelines to absorb compliance costs. 
Securing Technology Transfers - Insisting on explicit clauses for transitional financial support and 
technology transfers in all trade agreements with developed countries to level the competitive playing 
field. 

Conclusion 
The implementation of the EU’s CBAM marks the beginning of a new era in global trade, one where 

carbon efficiency matters as much as pricing or manufacturing skill. For India, adapting to this regime 
involves managing a delicate balance. By treating CBAM not merely as a trade threat but as a catalyst for 
domestic clean energy transition, precision agriculture, and strategic international diplomacy, India can 
insulate its key export industries, lower its fiscal import vulnerabilities, and secure sustainable 
macroeconomic growth. 
Source - https -//www.thehindu.com/opinion/op-ed/tariffs-to-carbon-the-new-rules-shaping-
indias-trade/article71030246.ece 

Question 
"The transition of the European Union's Carbon Border Adjustment Mechanism (CBAM) into its 
definitive phase signals a paradigm shift where carbon efficiency, rather than traditional pricing, 
dictates global comparative advantage. Elucidate how this framework impacts India’s industrial and 
agrarian sectors, and suggest a strategic path forward." (250 Words, 15 Marks) 

1. Introduction  
The entry of the EU’s Carbon Border Adjustment Mechanism (CBAM) into its definitive phase on 

January 1, 2026, represents a structural transformation in international trade governance. By imposing a 
carbon-linked financial charge on emission-intensive imports, CBAM effectively redefines global 
comparative advantage. It shifts the focus from conventional metrics like labour costs and production 
efficiency to the carbon efficiency of production processes, creating significant challenges for 
developing nations like India. 

2. Multi-Sectoral Impacts on India 
A. The Industrial Squeeze (Direct Export Transmission) 
1. India's steel and aluminium sectors face immediate trade barriers, given their high carbon intensity 

and reliance on European buyers. 
2. Even though European importers pay the levy, the economic burden shifts to Indian exporters 

through stricter contracts and a preference for low-emission suppliers. 
3. This leaves Indian firms with two challenging options - absorb the compliance costs and suffer 

margin compression, or make immediate capital investments in clean technologies to retain 
European market access. 

B. The Agrarian Stress (Indirect Price Transmission) 
1. Beyond metal exports, CBAM creates an indirect price shock within India's agricultural economy. 

https://www.thehindu.com/opinion/op-ed/tariffs-to-carbon-the-new-rules-shaping-indias-trade/article71030246.ece
https://www.thehindu.com/opinion/op-ed/tariffs-to-carbon-the-new-rules-shaping-indias-trade/article71030246.ece
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2. Major fertilizer suppliers to the EU—including Egypt, Russia, China, and Morocco—are also India's 
primary sources for fertilizer imports. 

3. As these international manufacturers face rising carbon-compliance costs when exporting to 
Europe, part of that financial burden will be passed on to secondary buyers. This dynamics risks 
inflating India's national fertilizer import bill, straining farm profitability, and driving up domestic food 
prices. 

3. Proposed Strategic Path Forward  
To manage this transition without compromising economic growth, India must deploy a dual-track 
strategy combining domestic reform with international diplomacy - 
Domestic Carbon Modernization - Increasing public and private capital deployment into green 
hydrogen and renewable energy to lower the carbon footprint of heavy manufacturing. 
 Agrarian Resilience and Input Optimization - Reducing fertilizer import vulnerabilities by scaling up 
local production and effectively implementing the Soil Health Cards Scheme to promote balanced, 
precision-based nutrient use. 
 Assertive Climate Diplomacy - Negotiating for equitable treatment, extended, phased transition 
timelines, and mandatory technology transfers in trade agreements with developed countries to ensure 
a fair and level playing field. 

Conclusion  
CBAM marks a structural shift toward a carbon-constrained global trading architecture. India's 

policy response must look beyond short-term protectionist measures. By treating this transition as an 
opportunity to modernize its heavy industries, optimize agricultural inputs, and assert its rights in climate 
diplomacy, India can safeguard its economic growth while building long-term sustainable development. 
Source - https -//www.thehindu.com/opinion/op-ed/tariffs-to-carbon-the-new-rules-shaping-
indias-trade/article71030246.ece 

2. Ashok Lavasa writes - Supreme Court order hands EC a clean chit. SIRs 
deleted still await justice (IE) 

 GS Paper II - Indian Polity and Governance 
 Topic - Appointment to various Constitutional posts, powers, functions and responsibilities of various 
Constitutional Bodies; Salient features of the Representation of the People Act. 
 Sub-Topic - Election Commission of India (ECI), Special Intensive Revision (SIR), Electoral Roll Integrity, 
Judicial Review of Constitutional Bodies, Citizenship vs. Franchise, and the Representation of the People 
Act, 1950. 

1. Introduction 
The Supreme Court of India delivered a landmark judgment validating the constitutionality of the 

Special Intensive Revision (SIR) of Electoral Rolls (ER) undertaken by the Election Commission of India. The 
petition, initially heard in July of the previous year after the ECI launched the SIR in Bihar ahead of state 
assembly elections, later extended to 12 other states and Union Territories. While the verdict grants a "clean 
chit" to the ECI, the analysis points out significant concerns regarding the fate of millions of voters deleted 
from the rolls during the process—such as the 27 lakh deleted voters in West Bengal. The case highlights 
the complex constitutional balance between maintaining clean electoral rolls and preventing arbitrary 
disenfranchisement. 

 
 

https://www.thehindu.com/opinion/op-ed/tariffs-to-carbon-the-new-rules-shaping-indias-trade/article71030246.ece
https://www.thehindu.com/opinion/op-ed/tariffs-to-carbon-the-new-rules-shaping-indias-trade/article71030246.ece
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2. Four Core Constitutional Issues Framed by the Supreme Court 
The Supreme Court structured its examination of the ECI's legislative and executive competence around 
four central pillars - 
Constitutional Power - Whether the ECI possesses the explicit constitutional authority to conduct an 
overarching, impugned SIR under its mandate. 
 Legitimacy and Proportionality - Whether the intensive revision is based on a legitimate public 
purpose, and whether the targeted measures adopted are strictly proportionate to the objective sought 
to be achieved. 
 Statutory Compliance - Whether the chosen procedure violates the statutory provisions of the 
Representation of the People Act, 1950 (RPA) and the Registration of Electors Rules, 1960. 
 Scrutiny of Citizenship Status - Whether the ECI, while exercising its mandate to prepare and maintain 
electoral rolls, is empowered to examine the citizenship status of individuals seeking inclusion or 
continuation in the ER. 

3. The Judgement Framework - Validation of the ECI’s Mandate 
The Supreme Court’s ruling heavily favours the functional autonomy of the Election Commission - 
 The Intersection of Rights - The Court viewed the SIR as operating at the intersection of two 
constitutional concerns - the mandate to include all eligible citizens, and the requirement that the 
electoral roll reflects the true composition of the political community. 
 A Nexus to Free and Fair Elections - The SC ruled that the SIR has a direct connection to the 
constitutional goal of free and fair elections, which depends on the "integrity, accuracy, and purity" of the 
electoral roll. 
 Rejection of Piecemeal Solutions - The Court accepted the ECI’s argument that systemic inaccuracies 
built up over an extended period could not be resolved through standard, piecemeal electoral roll 
updates, making a comprehensive SIR necessary. 
 Judicial Deference to Institutional Expertise - In a significant endorsement of institutional autonomy, 
the SC observed that it is "not open to this Court to supplant its own judgment in matters that concern 
the implementation of an exercise" for which the ECI holds specialized institutional expertise. 
 Proportionality and Statutory Alignment - The Court concluded that the exercise satisfies the 
requirements of proportionality, holds sufficient safeguards against arbitrary exclusion, and does not 
conflict with the RPA or the 1960 Rules. 

4. Systemic Anomalies and the Plight of Deleted Voters 
Despite the legal clearance, the practical execution of the SIR reveals serious administrative gaps and 
human costs - 
 The Scale of Disenfranchisement - The author highlights that while the SC stated the post-exercise 
data did not show systemic flaws leading to widespread disenfranchisement, it remains unclear whether 
the Court fully accounted for the immense scale of deletions, including over 27 lakh voters excluded in 
West Bengal. 
 Administrative and Transparency Deficits - The SC noted that the process, as initially designed, raised 
valid concerns regarding documentation, transparency, and public access. 
 Uneven Safeguards Across States - While the SC introduced safeguards during hearings—such as 
adding a generic government identification card as an additional identity document and directing the 
publication of Bihar's 65 lakh excluded draft electors along with their reasons for exclusion—these 
protections were applied unevenly across the other 12 affected states. 
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 Rebuttable Presumption of Validity - The Court noted that while inclusion in an electoral roll carries a 
"presumption of validity," this presumption is legally rebuttable, confirming the ECI's power to review and 
delete names. 

5. The Legal Paradox - Franchise Eligibility vs. Sovereignty Determination 
The judgment creates a distinct separation between an individual's right to vote and their legal 
citizenship - 
 Limited In-Quiry Power - The SC affirmed that the ECI is constitutionally empowered to undertake a 
limited inquiry into citizenship solely to determine eligibility for inclusion in the electoral roll. 
 Not Strict Determination - Crucially, the Court held that this electoral inquiry does not amount to a 
formal "determination of citizenship in the strict sense". 
 Preservation of Claims - While an adverse finding affects an individual's immediate entitlement to vote, 
it does not strip them of their citizenship claims, nor does it block a final determination by a competent 
authority under the Citizenship Act, 1955. 

6. Institutional Obligations and the Way Forward 
To ensure accountability following the clean chit, the author outlines an immediate path forward for the 
ECI - 
 Publishing the Core Evidence - The ECI is now obligated to share the material and data that prompted 
the intensive revision with the public, offering a comprehensive report card on the health of India's 
electoral rolls. 
 Mandatory Referral to Competent Authorities - For individuals excluded from the rolls due to eligibility 
questions, the ECI must disclose their exact numbers and refer their cases to competent authorities 
under the Citizenship Act, 1955, for formal adjudication. 
 Strict Timelines Ahead of Elections - This referral process must be executed within a strict four-week 
deadline to ensure affected individuals have their citizenship adjudicated before the next Parliamentary, 
Assembly, or Local Body elections. 
Source - https -//indianexpress.com/article/opinion/columns/ashok-lavasa-supreme-court-eci-
electoral-rolls-sir-verdict-opinion-10711090/ 

Question 
"The power of the Election Commission of India (ECI) to conduct special intensive revisions of electoral 
rolls is vital for the purity of elections, yet it risks creating a fine line between administrative cleanup 
and citizen disenfranchisement. Critically examine this statement in light of recent judicial 
validations of the ECI's revision processes." (250 Words, 15 Marks) 

1. Introduction  
The Supreme Court's validation of the Election Commission of India’s (ECI) Special Intensive 

Revision (SIR) of electoral rolls reinforces the commission's constitutional independence under Article 324. 
While the judiciary recognized that maintaining the "integrity, accuracy, and purity" of electoral rolls is 
necessary for free and fair elections, the deletion of millions of electors across multiple states brings 
attention to the delicate balance between administrative accuracy and democratic disenfranchisement. 

2. Purity of Elections vs. Risks of Disenfranchisement 
A. The Case for Purity and Institutional Deference 
 Correcting Long-Term Inaccuracies - Standard, piecemeal revisions often fail to address deep, 
systemic errors that compound over time. The Supreme Court noted that comprehensive interventions 
like the SIR hold a direct connection to ensuring the true composition of the electorate. 

https://indianexpress.com/article/opinion/columns/ashok-lavasa-supreme-court-eci-electoral-rolls-sir-verdict-opinion-10711090/
https://indianexpress.com/article/opinion/columns/ashok-lavasa-supreme-court-eci-electoral-rolls-sir-verdict-opinion-10711090/
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 Judicial Non-Interference - By ruling that courts should not easily supplant the institutional expertise of 
the ECI, the judiciary protected the commission's operational freedom to clean up corrupt, duplicate, or 
invalid entries without administrative delays. 
 Proportionality Confirmed - The court held that the SIR met proportionality requirements, functioning as 
a legitimate constitutional exercise to protect the democratic framework. 
B. The Risks of Arbitrary Exclusion and Lack of Transparency 
 Mass Deletions without Adequate Redress - The deletion of lakhs of voters—exemplified by the 
exclusion of over 27 lakh individuals in West Bengal—highlights the massive human impact of these 
clean-ups. 
 Procedural and Access Barriers - As the author notes, these exercises can suffer from significant gaps 
in documentation, transparency, and public access. While judicial steps helped introduce additional 
identity documents, the lack of uniform procedural protections across all states leaves many vulnerable 
voters without clear avenues for appeal. 
 The Citizenship Dilemma - Granting a constitutional body the power to conduct a "limited inquiry" into 
citizenship to verify voting eligibility can create a confusing legal situation. Even though this check does 
not equal a formal citizenship determination under the Citizenship Act, 1955, its immediate practical 
effect is the loss of a citizen's political voice. 

3. The Way Forward  
To prevent electoral clean-ups from turning into systemic exclusion, the ECI must implement strict 
operational guidelines - 
 The Transparency Mandate - The ECI must publicly share the data and material that justify an intensive 
revision, ensuring its processes are open to public scrutiny. 
 Enforcing Time-Bound Adjudication - The commission must strictly follow the directive to refer all 
disputed cases to competent statutory authorities within a rigid four-week window. This ensures that 
individuals facing deletion can have their status resolved before upcoming legislative or local body 
elections. 
  Standardizing Safeguards - Ensuring that protections—such as publishing comprehensive exclusion 
lists with clear, written justifications—are applied uniformly across all states during a revision. 

Conclusion  
A clean electoral roll is a prerequisite for a healthy democracy, but its accuracy cannot come at 

the cost of arbitrary exclusion. The judiciary's validation of the ECI's authority must be accompanied by 
strong administrative transparency. By coupling its powers of revision with open reporting and fast, 
reliable appeal processes, the Election Commission can maintain the purity of India's elections while 
protecting the franchise of every eligible citizen. 
Source - https -//indianexpress.com/article/opinion/columns/ashok-lavasa-supreme-court-eci-
electoral-rolls-sir-verdict-opinion-10711090/ 

3. IBC Needs an Institutional Boost (BL) 
 General Studies Paper - General Studies Paper II – Governance and Institutional Reforms 
 Topic - Insolvency and Bankruptcy Code (IBC), 2016 
 Sub-Topic - Financial Sector Stability 

Introduction 
A well-functioning insolvency system is essential for economic growth, efficient capital allocation, 

and financial stability. India's Insolvency and Bankruptcy Code (IBC), 2016 transformed the insolvency 

https://indianexpress.com/article/opinion/columns/ashok-lavasa-supreme-court-eci-electoral-rolls-sir-verdict-opinion-10711090/
https://indianexpress.com/article/opinion/columns/ashok-lavasa-supreme-court-eci-electoral-rolls-sir-verdict-opinion-10711090/
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resolution process by shifting from a debtor-centric regime to a creditor-driven framework. While the IBC 
has significantly improved credit discipline and resolution outcomes, institutional bottlenecks continue to 
affect its effectiveness, necessitating further reforms. 

1. Significance of the Insolvency and Bankruptcy Code (IBC) 
Time-Bound Resolution Mechanism 
1. Provides a structured framework for resolving stressed assets.  
2. Prevents prolonged delays in insolvency proceedings.  
Improved Credit Culture 
1. Encourages timely repayment of loans.  
2. Enhances borrower accountability and financial discipline.  
Maximisation of Asset Value 
1. Facilitates quicker resolution of distressed firms.  
2. Prevents erosion of enterprise value.  
Strengthening Financial Stability 
1. Helps banks recover stressed assets.  
2. Reduces accumulation of Non-Performing Assets (NPAs).  

2. Paradigm Shift Introduced by IBC 
From Debtor-in-Possession to Creditor-in-Control 
1. Creditors gain greater control over resolution decisions.  
2. Promoters lose automatic control after default.  
From Rehabilitation to Resolution 
1. Focus shifts from protecting defaulting firms to preserving economic value.  
2. Encourages market-based solutions.  
From Judicial Delays to Structured Timelines 
1. Establishes clear procedures and timelines for insolvency resolution.  

3. Major Achievements of IBC 
Enhanced Recovery Rates 
1. Improved recovery compared to earlier debt recovery mechanisms.  
2. Greater confidence among lenders.  
Better Credit Allocation 
1. Banks increasingly evaluate risks more carefully.  
2. Improves overall financial sector efficiency.  
Improved Ease of Doing Business 
1. Creates a predictable insolvency framework.  
2. Enhances investor confidence.  
Deterrence Against Strategic Defaults 
1. Promoters are incentivised to avoid insolvency proceedings.  
2. Strengthens overall corporate governance.  

4. Key Challenges Facing the IBC Framework 
Delays in Resolution 
1. Many cases exceed prescribed timelines.  
2. Judicial and procedural delays reduce efficiency.  
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Capacity Constraints 
1. Overburdened National Company Law Tribunals (NCLTs).  
2. Shortage of insolvency professionals and judicial infrastructure.  
Declining Recovery Values 
1. Delayed resolutions often reduce asset values.  
2. Creditors may receive lower recoveries than expected.  
Frequent Litigation 
1. Excessive legal challenges prolong insolvency proceedings.  
2. Creates uncertainty for investors and creditors.  
Operational Issues 
1. Difficulty in resolving complex corporate structures.  
2. Coordination challenges among stakeholders.  

5. Need for Institutional Strengthening 
Strengthening NCLTs 
1. Increase number of benches and judicial members.  
2. Improve case management systems.  
Enhancing Professional Capacity 
1. Expand the pool of insolvency professionals.  
2. Strengthen training and certification mechanisms.  
Improving Information Systems 
1. Better access to financial and operational data.  
2. Enhanced transparency in insolvency processes.  
Reducing Litigation 
1. Promote pre-packaged insolvency and out-of-court settlements.  
2. Encourage faster dispute resolution mechanisms.  

6. Economic Benefits of an Effective Insolvency System 
Faster Recycling of Capital 
1. Capital locked in failed businesses can be redeployed productively.  
Increased Investment 
1. Predictable insolvency mechanisms improve investor confidence.  
Stronger Banking Sector 
1. Better recovery improves bank balance sheets.  
2. Supports greater credit availability.  
Higher Economic Efficiency 
1. Resources move from inefficient firms to productive enterprises.  

Way Forward 
Expand Institutional Capacity 
1. Strengthen NCLTs, appellate bodies, and insolvency infrastructure.  
Improve Resolution Timelines 
1. Strict adherence to statutory deadlines.  
2. Greater use of technology and digital case management.  
Promote Market-Based Resolutions 
1. Encourage distressed asset markets and professional turnaround specialists.  
Strengthen Regulatory Coordination 
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1. Improve coordination among regulators, courts, creditors, and insolvency professionals.  
Enhance Predictability 
1. Reduce regulatory uncertainty and excessive litigation.  

Conclusion 
The Insolvency and Bankruptcy Code has fundamentally transformed India's insolvency 

ecosystem by promoting credit discipline, improving recoveries, and strengthening financial stability. 
However, achieving its full potential requires stronger institutions, faster resolution mechanisms, and 
greater procedural efficiency. A robust insolvency framework is critical for sustaining investment, financial 
stability, and long-term economic growth. 
Source - https -//www.thehindubusinessline.com/opinion/ibc-needs-an-institutional-
boost/article71030219.ece 

Question 
The Insolvency and Bankruptcy Code (IBC), 2016 marked a paradigm shift in India's approach to 
insolvency resolution. Examine its achievements and discuss the institutional reforms required to 
improve its effectiveness. (250 Words) 

Introduction 
The Insolvency and Bankruptcy Code (IBC), 2016 established a unified framework for insolvency 

resolution in India. It shifted the focus from debtor protection to creditor-led, time-bound resolution of 
stressed assets, thereby strengthening financial discipline and improving the business environment. 

Achievements of IBC 
Improved Credit Discipline 
1. Increased accountability among borrowers.  
2. Reduced incentives for wilful defaults.  
Better Recovery Mechanism 
1. Enhanced recovery rates compared to earlier frameworks.  
2. Improved confidence of lenders and investors.  
Strengthened Banking Sector 
1. Facilitated resolution of stressed assets and NPAs.  
2. Improved bank balance sheets.  
Ease of Doing Business 
1. Created a predictable and transparent insolvency regime.  
2. Enhanced investor confidence.  
Challenges 
1. Delays in resolution beyond statutory timelines.  
2. Capacity constraints in NCLTs and insolvency institutions.  
3. Frequent litigation and procedural bottlenecks.  
4. Declining asset values due to prolonged proceedings.  
Reforms Needed 
1. Strengthen NCLT infrastructure and human resources.  
2. Expand the pool of insolvency professionals.  
3. Promote pre-pack insolvency and out-of-court settlements.  
4. Improve digital case management and information systems.  
5. Reduce unnecessary litigation through regulatory clarity.  

https://www.thehindubusinessline.com/opinion/ibc-needs-an-institutional-boost/article71030219.ece
https://www.thehindubusinessline.com/opinion/ibc-needs-an-institutional-boost/article71030219.ece
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Conclusion 
The IBC has emerged as a cornerstone of India's financial sector reforms. Strengthening 

institutional capacity and ensuring timely resolution will be essential for enhancing its effectiveness and 
supporting sustainable economic growth. 
Source - https -//www.thehindubusinessline.com/opinion/ibc-needs-an-institutional-
boost/article71030219.ece 

4. Liberate Indian Schooling from Its Information-Overload Legacy (MT) 
General Studies Paper - General Studies Paper IV – Ethics and Human Values (Critical Thinking and 
Learning) 
 Topic - National Education Policy (NEP) 2020 
 Sub-Topic - Foundational Literacy and Numeracy (FLN) 
Transforming Indian School Education from Information-Centric to Learning-Centric 
Introduction 

The rapid expansion of human knowledge has created unprecedented access to information. 
However, school education systems often remain focused on memorisation and content-heavy curricula 
rather than developing understanding, critical thinking, and problem-solving abilities. To prepare students 
for the 21st century, India's education system must shift from information accumulation to competency-
based learning. 

1. The Problem of Information Overload in Education 
Content-Heavy Curriculum 
1. School syllabi often prioritise extensive factual knowledge.  
2. Excessive content leaves limited space for conceptual understanding.  
3. Students focus on completing portions rather than meaningful learning.  
Rote Learning Culture 
1. Learning is frequently driven by memorisation.  
2. Examinations often reward recall rather than analytical abilities.  
3. Curiosity and creativity receive inadequate attention.  
Cognitive Overburden 
1. Excessive information can overwhelm learners.  
2. Students struggle to connect concepts and apply knowledge in real-life situations.  
3. Learning becomes mechanical rather than meaningful.  

2. Why Information Alone Is Insufficient 
Knowledge vs Understanding 
1. Possessing information does not necessarily lead to understanding.  
2. Deep learning requires analysis, interpretation, and application.  
Need for Higher-Order Skills 
Modern societies demand - 
1. Critical thinking  
2. Problem-solving  
3. Creativity  
4. Communication skills  
5. Adaptability  
6. Decision-making abilities  

https://www.thehindubusinessline.com/opinion/ibc-needs-an-institutional-boost/article71030219.ece
https://www.thehindubusinessline.com/opinion/ibc-needs-an-institutional-boost/article71030219.ece
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Changing Nature of Work 
1. Automation increasingly replaces routine tasks.  
2. Future employment requires innovation and continuous learning.  

3. National Education Policy (NEP) 2020 Vision 
Shift Towards Competency-Based Learning 
1. Focus on learning outcomes rather than content coverage.  
2. Emphasis on conceptual understanding.  
Experiential Learning 
1. Learning through activities, projects, and real-world experiences.  
2. Encourages application of knowledge.  
Holistic Development 
1. Equal importance to cognitive, social, emotional, and ethical development.  
2. Moves beyond examination-centric education.  
Foundational Literacy and Numeracy 
1. Strengthening basic learning competencies at early stages.  
2. Builds a strong foundation for lifelong learning.  

4. Importance of Competency-Based Education 
Development of Critical Thinking 
1. Encourages questioning and inquiry.  
2. Helps students evaluate information independently.  
Better Problem-Solving Skills 
1. Learners apply concepts to practical situations.  
2. Promotes innovation and adaptability.  
Improved Learning Outcomes 
1. Enhances retention through conceptual understanding.  
2. Reduces dependence on rote memorisation.  
Lifelong Learning 
1. Equips students to continuously acquire new knowledge and skills.  

5. Challenges in Implementation 
Teacher Preparedness 
1. Many teachers are trained in traditional teaching methods.  
2. Transition to competency-based pedagogy requires capacity building.  
Examination Reforms 
1. Existing assessments often emphasise factual recall.  
2. Evaluation systems need alignment with learning outcomes.  
Curriculum Redesign 
1. Balancing content reduction with academic rigour remains challenging.  
2. Requires systematic revision of textbooks and learning materials.  
Parental Expectations 
1. Many stakeholders continue to equate education with marks and examinations.  
2. Cultural acceptance of new learning models may take time.  

6. Role of Teachers in Educational Transformation 
Facilitators Rather than Information Providers 



PL RAJ’S CURRENT AFFAIRS 
 

13 
 

1. Guide students in exploration and inquiry.  
2. Encourage independent learning.  
Promoting Curiosity 
1. Create classroom environments that reward questioning.  
2. Foster creativity and innovation.  
Continuous Assessment 
1. Monitor learning through projects, discussions, and activities.  
2. Focus on competency development.  

7. Benefits for India's Human Capital 
Enhanced Employability 
1. Students develop industry-relevant skills.  
2. Better alignment with future labour market demands.  
Innovation-Driven Economy 
1. Encourages scientific temper and entrepreneurship.  
2. Supports knowledge-based economic growth.  
Stronger Democratic Citizenship 
1. Promotes informed decision-making and civic responsibility.  
2. Encourages rational and evidence-based thinking.  

Way Forward 
Reduce Curriculum Overload 
1. Focus on essential concepts and competencies.  
2. Remove redundant and repetitive content.  
Reform Assessment Systems 
1. Shift from memory-based testing to competency-based evaluation.  
2. Encourage analytical and application-oriented questions.  
Invest in Teacher Training 
1. Equip teachers with modern pedagogical methods.  
2. Strengthen continuous professional development.  
Promote Experiential Learning 
1. Increase project-based, inquiry-based, and interdisciplinary learning.  
2. Integrate real-world problem-solving into classrooms.  
Strengthen NEP Implementation 
1. Ensure effective curriculum, textbook, and examination reforms.  
2. Align institutional practices with competency-based education goals.  

Conclusion 
The future of education lies not in the accumulation of information but in the development of 

understanding, critical thinking, and problem-solving abilities. By successfully implementing 
competency-based learning envisioned under NEP 2020, India can transform its education system into 
one that nurtures curious, capable, and future-ready citizens. 
Source - https -//www.magzter.com/stories/newspaper/Mint-Kolkata/LIBERATE-INDIAN-
SCHOOLING-FROM-ITS-INFORMATIONOVERLOAD-
LEGACY?srsltid=AfmBOorxsGADnIVVrcbhJ1M16kTPJZzGFUFoFCVtFmTE-91y8GrykCZx 

 

https://www.magzter.com/stories/newspaper/Mint-Kolkata/LIBERATE-INDIAN-SCHOOLING-FROM-ITS-INFORMATIONOVERLOAD-LEGACY?srsltid=AfmBOorxsGADnIVVrcbhJ1M16kTPJZzGFUFoFCVtFmTE-91y8GrykCZx
https://www.magzter.com/stories/newspaper/Mint-Kolkata/LIBERATE-INDIAN-SCHOOLING-FROM-ITS-INFORMATIONOVERLOAD-LEGACY?srsltid=AfmBOorxsGADnIVVrcbhJ1M16kTPJZzGFUFoFCVtFmTE-91y8GrykCZx
https://www.magzter.com/stories/newspaper/Mint-Kolkata/LIBERATE-INDIAN-SCHOOLING-FROM-ITS-INFORMATIONOVERLOAD-LEGACY?srsltid=AfmBOorxsGADnIVVrcbhJ1M16kTPJZzGFUFoFCVtFmTE-91y8GrykCZx
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Question 
 Excessive focus on information acquisition often undermines meaningful learning in schools. 
Examine the need for shifting from content-heavy education to competency-based learning in India. 
(250 Words) 

Introduction 
Traditional education systems have often prioritised memorisation and information 

accumulation. However, in a rapidly changing knowledge economy, the ability to understand, analyse, 
and apply knowledge has become more important than mere information recall. 

Need for Competency-Based Learning 
Limitations of Information-Centric Education 
1. Encourages rote learning and examination-oriented preparation.  
2. Reduces opportunities for critical thinking and creativity.  
3. Creates cognitive overload without ensuring understanding.  
Importance of Competencies 
1. Develops problem-solving and analytical abilities.  
2. Enhances adaptability in a rapidly changing world.  
3. Supports lifelong learning and innovation.  
Alignment with Future Needs 
1. Modern economies require skills rather than mere factual knowledge.  
2. Employers increasingly value creativity, collaboration, and critical thinking.  
Challenges 
1. Teacher preparedness and capacity constraints.  
2. Examination systems focused on memorisation.  
3. Resistance to change among stakeholders.  
4. Need for curriculum and textbook reforms.  

Conclusion 
A shift from information-heavy education to competency-based learning is essential for building 

a future-ready workforce and informed citizenry. Effective implementation of NEP 2020, supported by 
teacher training and assessment reforms, can help realise this transformation. 
Source - https -//www.magzter.com/stories/newspaper/Mint-Kolkata/LIBERATE-INDIAN-
SCHOOLING-FROM-ITS-INFORMATIONOVERLOAD-
LEGACY?srsltid=AfmBOorxsGADnIVVrcbhJ1M16kTPJZzGFUFoFCVtFmTE-91y8GrykCZx 
 
 
 
 

 

 


