
INDIA-PARAGUAY RELATION: INTERNATIONAL RELATION 

NEWS: India, Paraguay agree to strengthen ties in clean energy, green hydrogen and biofuels 

sectors 

WHAT’S IN THE NEWS? 

India and Paraguay recently held high-level talks in New Delhi, strengthening cooperation in clean 

energy, cybersecurity, counterterrorism, and trade. The partnership enhances India’s engagement 

with Latin America and offers Paraguay technological and developmental benefits. 

Context 

• India and Paraguay recently held high-level talks in New Delhi. 

• The two sides signed enhanced cooperation agreements in sectors such as clean energy, 

green hydrogen, biofuels, and cybersecurity. 

• This marks a significant advancement in bilateral relations, expanding economic, technolog-

ical, and strategic ties. 

India and Paraguay Deepen Strategic Partnership in Clean Energy, Cybersecurity, and Trade 

Historical Context and Diplomatic Ties 

• India and Paraguay established formal diplomatic relations in 1961. 

• Over six decades, the relationship has matured within the framework of South-South coop-

eration. 

• Paraguay’s strategic geographic location in the heart of South America offers India a gate-

way to deeper engagement with the Latin American region. 

Expansion of Cooperation into New Sectors 

• Clean Energy and Sustainable Technologies 

• Both countries agreed to boost cooperation in clean energy, especially green hydro-

gen and biofuels. 

• Aligns with India’s National Hydrogen Mission and commitments under the Paris 

Agreement. 

• Paraguay’s interest in clean energy complements India’s technical expertise and in-

vestment capabilities. 

• Cybersecurity and Combatting Organised Crime 

• Both nations acknowledged shared concerns regarding cybercrime, organised crime, 

and drug trafficking. 

• Joint commitment to intelligence sharing, capacity building, and enhanced law en-

forcement cooperation. 



• Counterterrorism 

• A shared security outlook was expressed, with readiness to collaborate in global and 

regional counterterrorism frameworks. 

Economic and Trade Linkages 

• Growing Economic Ties 

• Indian investments in Paraguay include the automobile and pharmaceutical sectors. 

• Paraguayan companies are contributing to India’s economic landscape. 

• The relationship fosters mutual economic growth and diversified trade linkages. 

• Institutional Framework 

• Establishment of a Joint Commission Mechanism (JCM) through a formal MoU. 

• Institutionalises bilateral dialogue and provides a regular platform to review and ex-

pand cooperation. 

• Strategic Trading Partnership 

• Paraguay offers India new market access in South America, as well as access to re-

sources and investment opportunities. 

• India’s technological and pharmaceutical strengths support Paraguay’s development 

goals. 

Diplomatic Engagements and Symbolism 

• Cultural Diplomacy 

• The state visit featured acts of cultural diplomacy, including homage to key histori-

cal figures. 

• These gestures reinforce people-to-people connections and highlight the importance 

of the bilateral relationship. 

• Industry and Technology Engagement 

• Scheduled visits to major commercial and technological hubs. 

• Aimed at strengthening collaboration in emerging digital and manufacturing sectors. 

Shared Multilateral and Global Perspectives 

• United Nations Reforms 

• Both nations support making the UN more representative and effective. 

• Strong advocacy for reforms in permanent membership of the Security Council. 



• Climate Change and Renewable Energy 

• Joint commitment to advancing global climate action. 

• Shared recognition of the importance of sustainable development and clean energy 

transitions. 

• Global Security 

• Coordinated positions on counterterrorism. 

• Reinforcement of bilateral and multilateral cooperation on security issues. 

Strategic Significance 

• For India 

• Strengthening ties with Paraguay helps diversify India’s partnerships in Latin Amer-

ica. 

• Supports India’s Act East and Latin America outreach policies. 

• Aims to balance global partnerships and expand trade and investment horizons. 

• For Paraguay 

• Partnership with India offers access to advanced technologies, investments, and 

global support. 

• Enhances Paraguay’s development priorities and international engagement. 

Way Forward 

• Enhance Institutional Cooperation 

• Expedite implementation of the Joint Commission Mechanism (JCM). 

• Establish clear timelines, sectoral focus groups, and robust monitoring frameworks. 

• Promote Trade and Investment 

• Reduce trade barriers and explore possibilities for a Free Trade Agreement (FTA). 

• Encourage mutual investments, especially in pharmaceuticals, IT, agriculture, and 

clean energy sectors. 

• Strengthen Security Collaboration 

• Develop joint task forces or working groups on cybercrime and counterterrorism. 

• Facilitate knowledge exchange and capacity building in security domains. 

• Sustainable Development and Climate Cooperation 



• Expand projects on green hydrogen and renewable energy investments. 

• Share best practices on climate resilience, leveraging India’s solar energy leadership 

and Paraguay’s hydropower potential. 

• Cultural and Educational Exchanges 

• Promote people-to-people connections through scholarships, cultural festivals, and 

business delegations. 

• Deepen mutual understanding and goodwill through enhanced cultural engagement. 

 

Source: https://www.newsonair.gov.in/pm-modi-to-hold-talks-with-paraguay-president-

santiago-pena-palacios-in-new-delhi/ 
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