1. New Pact on Defence and Security — International Relations

As per a EU’s senior diplomat, India and the European Union have agreed to sign a new Security

and Defence Partnership covering maritime security, cybersecurity and counterterrorism

Context of the Visit and What Is Being Signed

High-level political signalling

1. European Commission President Ursula von der Leyen and European Council President Antonio Costa
are in India as Republic Day (26 January 2026) chief guests and will co-chair the 16th EU-India
Summit with PM Narendra Modi on 27 January 2026.

2. This “two-president” EU representation reflects a deliberate push to elevate India—EU engagement as
a strategic pillar amid global fragmentation.

Expected deliverables during the summit window

1. Mobility/Migration Framework MoU (comprehensive mobility framework)- designed to enable
smoother, legal, and structured movement of students, researchers, seasonal workers, and highly
skilled professionals, while also supporting research and innovation linkages.

2. Trade package focus- the visit is politically centred on moving the India—EU Free Trade Agreement
(FTA) forward, though it is reported as still being finalised.

India—EU Relations- Evolution and Institutional Architecture

Historical evolution

1. Relations date to the early 1960s, with a 1994 Cooperation Agreement expanding engagement
beyond trade.

2. The first India—EU Summit (2000) institutionalised summit-level dialogue.

3. 2004 (The Hague)- upgraded to a Strategic Partnership.

Institutional mechanisms (how the relationship runs)

1. Summit-level steering- India—EU Summit as apex platform, with thematic dialogues beneath it.

2. Trade and Technology Council (TTC)- established as a structured platform to align on technology
standards, supply chains, and security-related tech cooperation (critical in the era of “trusted tech”).

3. Sectoral partnerships- water, energy transition, digital governance, research and innovation, etc.

Economic Cooperation- Why It Matters

Trade centrality

1. EUis India’s largest trading partner for goods; India—EU goods trade is cited at about USD 137.41 billion
(2023-24) in your notes (commonly used in exam material).

2. Structure- India exports significant engineering goods, textiles, chemicals, pharma; imports
machinery, transport equipment, chemicals, and high-end industrial inputs.

Investment and value chains

1. EU firms are major investors in India’s manufacturing, services, renewables, and high-tech
ecosystems.

2. India’s interest- stable FDI + technology diffusion + export market access.

3. EU'sinterest- alarge market + “China+1” diversification + talent pipeline.

India—EU FTA- What It Seeks to Cover and Why It Is Hard

Scope and ambition - Not just tariff cuts- a modern FTA typically covers

1. Goods (tariffs, rules of origin, standards)

2. Services (market access, regulatory cooperation)

3. Investment (protection, dispute settlement models)



4. Public procurement, IPR, Geographical Indications

5. Sustainability chapters (labour, environment)

Why it matters strategically

1. Creates a predictable rules-based corridor for trade and investment.

2. Anchors supply chain integration (critical minerals, semiconductors, green manufacturing).

3. Supports India’s export-led manufacturing ambitions and EU’s de-risking strategy.

Key friction points

1. Standards and regulatory barriers- EU’s stricter norms on data privacy, environment, labour, and
product standards raise compliance costs for Indian exporters.

2. CBAM (Carbon Border Adjustment Mechanism)- increases effective trade costs for emissions-
intensive exports (steel, aluminium, cement, fertilisers, etc.) and is seen in India as a trade barrier if
not calibrated fairly.

Market access sensitivities - India- concerns on dairy, wines/spirits, automobiles, procurement. EU-

concerns on services, IPR enforcement, tariff peaks, and sustainability conditionalities.

Mobility Framework MoU- Strategic Rationale

Why Europe wants it - Addresses skilled labour shortages and supports innovation ecosystems (STEM,

healthcare, digital). Builds structured pathways to reduce irregular migration incentives.

Why India wants it - Predictable mobility routes for Indian talent and students. Potential mutual

recognition, smoother visas, and stronger R&D networks.

What to watch in implementation - Whether it is an umbrella framework with later country-level

quotas/arrangements (since labour admissions are often national competence within the EU).

Two Levels of Engagement- “EU as a Bloc” and “Bilateral with Key States”

EU as a bloc

1. Summits and bloc-wide policy frameworks (trade, digital rules, sustainability, technology standards).
2. Good for scale effects- common market access, integrated regulation.

Bilateral with major EU states

1. France- defence-industrial cooperation and Indo-Pacific alignment.

2. Germany- manufacturing/industry 4.0, green tech, vocational skilling.

3. Nordics- clean tech, innovation, digital governance.

4. Eastern Europe- emerging manufacturing nodes and geopolitical convergence.

Strategic Drivers Shaping India—Europe Relations

Geopolitical churn and strategic autonomy - Russia—Ukraine war hardens Europe’s security posture
and accelerates rearmament. Europe’s “strategic autonomy” agenda expands partnerships beyond the
US dependency axis.

Trade fragmentation and supply-chain de-risking - Both sides seek trusted supply chains, especially in
green tech and critical industries. India offers scale; EU offers deep-tech capability and high-end
manufacturing.

Indo-Pacific convergence - Europe’s Indo-Pacific focus is rising; India is central for maritime stability
and rules-based navigation.

Connectivity and corridors - IMEC-type connectivity logic- alternative trade routes, energy linkages,

and resilient logistics architecture (where feasible).

Core Cooperation Pillars



Technology and Digital Sovereignty - Al and digital public infrastructure (DPI) dialogues; standards-
setting cooperation. Semiconductors, trusted telecom, cyber resilience, data governance models.
Defence and Security - From buyer—seller to co-development/co-production, maintenance
ecosystems, and defence innovation collaboration. EU rearmament + India’s Atmanirbharta creates
both competition and partnership space.
Climate, Energy and Green Transition - Renewables, green hydrogen, grid modernization, climate
finance, adaptation planning. CBAM-linked pressures could trigger faster industrial decarbonisation but
require “fair transition” support.
Water and Sectoral Partnerships - India—EU Water Partnership (2016)- technology and policy exchange
for water governance and management.
Nuclear R&D (peaceful uses) - R&D cooperation frameworks that expand civil nuclear science and
safety collaboration.
Challenges and Fault Lines
Ukraine war divergence - EU preference- clearer alignment against Russia. India preference- strategic
autonomy and dialogue-based positioning.
Pakistan and terrorism - India expectation- stronger EU political messaging and accountability
approaches on state-supported terror concerns.
Trade negotiation deadlocks - Tariff and non-tariff barriers, sustainability clauses, data and digital
trade rules.
Normative frictions - EU’s rights-based and prescriptive posture vs India’s sovereignty-first framing.
Low public awareness [ narrative gap - Media stereotypes and limited people-to-people depth reduce
strategic trust at the societal level.
Way Ahead- What “Strategic Convergence” Should Look Like
Fast-track the FTA + Investment Protection - Phase-wise approach- early harvest on high-consensus
sectors while negotiating hard chapters in parallel. Build mechanisms to address CBAM/standards
impacts (technical assistance, mutual recognition, transition support).
Operationalise mobility - Transparent pathways, sector-wise skilling pipelines, university—industry
research corridors, smoother visa processing, and recognition frameworks.
Resilient supply chains - Joint mapping of critical dependencies, co-investment in trusted
manufacturing nodes, and standards alignment for strategic sectors.
Defence industrial deepening - Co-production lines, joint R&D, sustainment/MRO hubs in India, and
structured tech transfer frameworks.
People-to-people and narrative - More scholarships, cultural diplomacy, media exchanges, tourism
facilitation, and city/university linkages.
Conclusion

India—EU ties are moving from a trade-heavy relationship to a strategic partnership shaped by
technology, security, mobility, and supply-chain resilience, catalysed by global fragmentation and
Europe’s strategic autonomy push. The visit's value lies not only in summit optics but in whether the FTA
and mobility framework become implementation-grade instruments rather than recurring

announcements.
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