1. India-New Zealand Free Trade Agreement - Economy

India and New Zealand signed the India-New Zealand Free Trade Agreement (IN-NZ FTA),
marking a significant milestone in bilateral economic relations. The agreement was concluded in
remarkably swift nine months, demonstrating strong political will and mutual interest. This represents
India’s seventh FTA in the last three and a half years, reflecting an aggressive trade liberalization strategy

. India is planning agreements with the European Union and the United States, which would bring the
total to nine FTAs covering 38 advanced economies

2. These comprehensive agreements would encompass nearly 65-70% of global GDP, fundamentally
transforming India's position in international trade

3. The IN-NZ FTA sets new benchmarks in areas including student mobility, professional pathways, and
sectoral cooperation

1. A FreeTrade Agreement (FTA) is a comprehensive pact between two or more countries to facilitate
seamless economic exchange

2. Core elements include reduction or elimination of customs duties on goods traded between partner
countries

3. FTAsliberalize trade in services sectors, opening markets for professional services, financial services,
and other sectors

4. They provide investment protection mechanisms to safeguard foreign investors and encourage
cross-border investments

5. FTAsensure adequate safeguards for intellectual property rights (IPR), protecting innovations and
creative works

6. They create integrated economic ecosystems where businesses can operate efficiently across
borders

7. Consumers gain access to diverse products at competitive prices through increased competition

8. Economies benefit from enhanced specialization based on comparative advantages

1. New Zealand eliminates duty on 100% of Indian exports, providing complete tariff liberalization

2. India offers market access across 70.03% of its tariff lines, maintaining strategic protection for
sensitive sectors

3. India keeps 29.97% of tariff lines in exclusion to protect labour-intensive industries employing millions

4. This balanced approach protects domestic industries while opening significant export opportunities

New Zealand commits to investing USD 20 billion in India over the next 15 years

This substantial long-term investment demonstrates confidence in India's growth trajectory
Expected to create significant employment opportunities across various sectors

Will facilitate technology transfer and best practices from New Zealand businesses
Contributes to strengthening India’'s manufacturing and services capabilities
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Both countries establish mutual recognition of organic certification frameworks

Eliminates duplicate certification requirements, reducing compliance costs for organic producers
Benefits organic farmers and producers in both nations significantly

Opens new export opportunities for India’s growing organic agriculture sector in premium markets
Simplifies market access for organic food products, cosmetics, and other certified goods
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Agreement establishes institutional linkages to help small businesses access trade-related
information

MSMEs gain better understanding of regulatory requirements, standards, and market opportunities
Facilitates MSME participation in global value chains and international markets

Provides technical assistance for quality improvement, product development, and market access
Creates networking opportunities between Indian and New Zealand small business communities

Cooperation agreed in AYUSH (Ayurveda, Yoga, Unani, Siddha, Homeopathy) systems
Collaboration in audio-visual industries to promote content production and distribution

Tourism cooperation to increase visitor flows and promote cultural exchanges

Sports cooperation for training, technology sharing, and joint initiatives

Traditional knowledge systems protection and promotion

FTA promotes India’s AYUSH systems internationally, positioning India as global wellness hub
Encourages medical value travel, attracting health tourists to India

Engagement with New Zealand's indigenous Maori communities for cultural exchange and mutual
respect

Strengthens India’s soft power and global recognition of its heritage

Commitment across 118 services sectors, ensuring non-discriminatory treatment

MFN treatment extended in 139 sectors, providing comprehensive services liberalization
Ensures that any future benefits granted to third countries are extended to the FTA partner
Creates level playing field for service providers from both countries

New Zealand signs Annex on Student Mobility and Post Study Work Visa for first time with any country
Indian students can work up to 20 hours per week while studying

This right is protected even if New Zealand changes its general immigration policies
Extended post-study work visas provided based on qualification levels

STEM Bachelor's degree holders receive 3 years post-study work visa

Master's degree holders receive up to 3 years post-study work visa

Doctorate (Ph.D.) holders receive up to 4 years post-study work visa

These provisions make New Zealand more attractive for Indian students

Facilitates skill development, international exposure, and career opportunities

Quota of 5,000 visas annually for skilled Indian professionals

Professionals can stay up to 3 years in sectors of interest to India

Covers sectors where India has competitive advantages and skilled workforce
Provides opportunities for Indian professionals to gain international experience
Facilitates knowledge transfer and building professional networks

1,000 young Indians annually can avail Working Holiday Visa scheme

Allows multiple entries to New Zealand for a period of 12 months

Provides opportunities for cultural exchange, travel, and temporary employment
Strengthens people-to-people ties between the two nations

Gives young Indians international exposure and work experience

Certain products kept in exclusion from dairy and agriculture sectors
Major win for India’'s labor-intensive sectors that employ large workforce
Excluded products include dairy products, animal products, and vegetable products



Sugar, artificial honey excluded to protect domestic sugar industry

Animal, vegetable or microbial fats and oils protected

Arms and ammunition maintained under strategic control

Gems and jewellery sector protected to maintain domestic value addition
Copper and articles, aluminium and articles excluded to protect metal industries
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New Zealand agrees on focused Action Plans for kiwifruit, apples, and honey

Projects aim to improve productivity, quality, and sectoral capabilities of fruit growers in India
Premium apple cultivation projects to enhance production standards

Sustainable beekeeping practices to boost honey production and quality

Access managed through Tariff Rate Quota (TRQ) system

Minimum Import Price mechanism ensures protection for domestic farmers

Seasonal import restrictions provide additional safeguards

System balances consumer choice with domestic farmer protection
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Duty-free or preferential access across wide range of sectors boosts India's export potential
Expected to increase India's exports significantly, creating economic growth momentum
Enhanced competitiveness of Indian industries in Oceania region

Job creation across manufacturing, services, and agriculture sectors

Strengthens position of Indian companies in global value chains
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Dedicated cooperation in AYUSH systems provides international recognition
Promotes India’s traditional medicine systems globally

Engagement with Maori communities creates cross-cultural knowledge exchange
Strengthens India’s soft power projection

Positions India as global wellness hub with traditional healing systems
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New Zealand currently India's second-largest trading partner in Oceania region

In 2024, New Zealand's imports stood at USD 47 billion

New Zealand's exports were USD 42 billion in 2024

Services trade growing rapidly with 13% increase in 2024

India's services exports to New Zealand reached USD 634 million

Major service sectors include travel, IT services, and business services

In 2024-25, India maintained positive trade balance with New Zealand

Indian exports to New Zealand exceeded imports, creating favourable terms of trade
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The India-New Zealand Free Trade Agreement opens comprehensive avenues for economic
cooperation. Benefits range from farmers and MSMEs to students and skilled professionals. Agreement
demonstrates India’s capability to negotiate balanced trade deals protecting domestic interests. Zero-
duty access to 100% of New Zealand market while protecting 30% of India’s sensitive sectors. USD 20
billion FDI commitment provides long-term investment certainty.
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