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1. The RTE Act and the idea of social inclusion (TH)

GS Paper Il - Social Justice /| Governanee.

Topic - Issues relating to the deyelopment, and.management of Sogial Sector/Services relating to
Education, Human Resources.

Sub-Topic - Right of Childrenito Free and Compulsory Education (RTE) Act;20089;

In a landmark January 2026 judgment, the Supreme Court of India reaffirmed the transformative
potential of Section 12(1)(c) of the RTE Act, 2009. The Court characterized the provision—which reserves
25% of seats in private schools for Economically Weaker Sections (EWS) and disadvantaged groups—as
a deliberate constitutional strategy.

Symbolizing the spirit of equality, the Court observed that this law allows the child of a Supreme Court
Judge to share a bench with the child of an autorickshaw driver, thereby operationalizing "equality of
status” through shared learning spaces.

Despite criticisms, the provision is a fundamental tool for social engineering rather than a mere
administrative rule -

Equality of Status - It creates blended classrooms to ensure that the circumstances of a child's birth do
not determine the boundaries of their social world.

Natural Participation - Private schools are viewed not as incidental actors but as natural participants in
fulfilling the state's constitutional mandate for free and compulsory education.

Integrated Ecosystem - It fosters a "schooling ecosystem” where public and private sectors coexist to
create integrated social spaces, rather than a zero-sum contest.

The text clarifies two major mischaracterizations of the RTE mandate -

Not an "Outsourcing” of Duty - Section 12(1)(c) does not dilute the state's obligation to invest in public
schools; rather, it acknowledges that shared learning must happen across all educational institutions.
Migration to Private Schools - The shift toward private schooling predates the RTE Act. Data from the
ASER 2006 Report confirms that declining government school enrollment is rooted in infrastructure and
perceived quality issues, not in the 25% reservation policy.

The implementation of the RTE Act has yielded significant pro-social and academic results -

Access & Retention - Over 5 million children have accessed elite educational spaces previously out of
reach, with an average retention rate of over 90%.

Pro-Social Behavior - Research (e.g., Roo & Gautam, 2019) indicates that mixed classrooms lead to -
1. Increased generosity and reduced discrimination.

2. Stronger pro-social behavior among peers.

Zero adverse impact on academic outcomes or classroom discipline.
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Stabilized Systems - State-level Management Information Systems (MIS) in Delhi and Ahmedabad have
made reimbursements streamlined and low-discretion.

Social Capital - Disadvantaged children gain access to aspirations, peer networks, and institutional
cultures that enhance their self-belief and ambition.

While successful in pockets, several hurdles remain -

Resistance and Inclusion - Some private schools still resist full integration and inclusive norms.
Hidden Costs - Families often struggle with the "ancillary costs” of education, such as uniforms, books,
and study materials, which are not always covered.

Implementation Gaps - Transparency, grievance redressal, and last-mile outreach vary significantly
across different states.

Disbursement Delays - Timely reimbursement from the state to private institutions remains a point of
friction.

To match the ambition of the RTE Act with administrative seriousness, the following steps are required -
Enforceable Rules - Moving beyond moral persuasion to clear, enforceable administrative rules.
Digital Interventions - Scaling models from Rajasthan, Gujarat, and Delhi, which use digital admission
systems to ensure accountability.

Removal of Financial Barriers - States must proactively remove "hidden costs" to ensure true free
education.

Institutional Support - Strengthening grievance redressal mechanisms to protect families from
disadvantaged backgrounds.

The Supreme Court's reaffirmation makes it clear that Section 12(1)(c) is a vital instrument for
social integration. The challenge is no longer just legal—it is administrative. The real test of the RTE Act
lies in our ability to ensure that the “constitutional promise” of equality is experienced daily by every child,
regardless of their socio-economic background.

Source - https -//www.thehindu.com/opinion/op-ed/the-rte-act-and-the-idea-of-social-
inclusion/article70917193.ece

Question

"Section 12(1)(c) of the Right to Education (RTE) Act is a deliberate constitutional strategy to
operationalise ‘equality of status’ rather than a mere administrative quota. Comment in the light of
the recent Supreme Court observations and ground-level evidence." (250 Words, 15 Marks)

In its January 2026 judgment, the Supreme Court of India elevated the discourse on Section
12(1)(c) of the RTE Act from a simple enrollment mandate to a profound constitutional mission. By
observing that this provision allows the children of judges and street vendors to "sit on the same bench,”
the Court reaffirmed that the 25% reservation in private schools is a tool for social integration, aimed at
ensuring that a child’s birth does not dictate their social boundaries.

The provision is designed to break the "siloed” nature of the Indian education system -
Operationalising Equality - It moves beyond formal equality (equal rules) to substantive equality by
creating shared learning spaces.

Social Capital - For disadvantaged children, these classrooms provide access to peer networks,
unexplored aspirations, and institutional cultures that are often gated in private schooling.

Shared Responsibility - It recognizes that private schools are not “incidental actors” but natural
participants in fulfilling the state's mandate under Article 21A.
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3. Ground Evidence - Success and Pro-Social Impact
Ground-level data and academic research support the effectiveness of this "blended” model -
Scale and Retention - Over 5 million children have accessed these spaces, with a remarkable 90%
retention rate, proving that integrated education is sustainable.
Pro-Social Behavior - Research (e.g., Rao & Gautam, 2019) demonstrates that mixed classrooms
increase generosity, reduce discrimination, and foster pro-social behavior among students from all
backgrounds without compromising academic discipline.
Systemic Stabilization - Digital management systems in states like Rajasthan and Delhi have
streamlined reimbursements and increased transparency, making the process more objective and less
prone to local discretion.
4. Challenges - The Implementation Gap
Despite the high intent, the provision faces persistent administrative and social hurdles -
Hidden Financial Barriers - While tuition is free, families often struggle with "hidden costs" like uniforms,
books, and extra-curricular materials, which can lead to a sense of “exclusion within inclusion.”
Institutional Resistance - Some private schools continue to resist the spirit of inclusion, viewing it as a
burden rather than a constitutional partnership.
Regional Disparity - Gaps in grievance redressal and outreach remain uneven across states, affecting
the "last-mile” delivery of this right.
5. Conclusion

Section 12(1)(c) is a transformative promise that seeks to build a more egalitarian society from
the classroom upward. However, for this “constitutional strategy” to succeed, it must transition from
moral persuasion to administrative rigor. Strengthening digital monitoring, eliminating hidden costs, and
ensuring timely state reimbursements are essential steps. The real test of our democracy lies in whether
we can turn these "shared benches” into a permanent feature of our social fabric, ensuring that every
child is an equal participant in India’s growth story.
Source - https =//www.thehindu.com/opinion/op-ed/the-rte-act-and-the-idea-of-social-
inclusion/article70917193.ece

2. West Asia war - Does the growing risk of stagflation narrow India’s
policy space? (IE)

GS Paper lll - Indian Economy and issues relating to planning, mobilization of resources, growth,
development, and empleyment.

Topic - Effects of liberalization“on the economy; changes in industrial policy ‘andrtheir effects on
industrial growth.

Sub-Topic - Industrial Performancelindieators (IIP and Core Industries).

1. Introduction

In March 2026, India’s industrial recovery faced a significant headwind, with the Index of Industrial
Production (lIP) slowing to 4.1%, down from 5.1% in February. While this performance surpassed
conservative market estimates, it signals the early transmission of global energy shocks stemming from
the West Asia conflict. The contraction in core sectors suggests that while domestic demand remains a
buffer, the industrial ecosystem is beginning to feel the "lagged impact” of heightened input costs and
supply chain bottlenecks.

2. Understanding the Index of Industrial Production (lIP)

The IIP serves as a short-term leading indicator of the volume of industrial output.

Definition - Tracks the physical volume of production in the industrial sector over a specific period.
Sectoral Composition -

1. Manufacturing - The largest component; its health dictates the overall index.

2. Mining - Reflects extraction activity and raw material availability.

3
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3. Electricity - Acts as a proxy for industrial demand and energy efficiency.

Base Year - Currently 2011-12, providing a standardized benchmark for longitudinal comparison.
GDP Linkage - Used by the NSO to estimate the quarterly and annual Value Added (GVA) for the
industrial sector.

The Eight Core Industries represent approximately 40% of the weight in the IIP. Their performance usually
precedes the general IIP data.

Components - Coal, Crude Oil, Natural Gas, Refinery Products, Fertilizers, Steel, Cement, and Electricity.
Recent Performance - Witnessed a contraction of 0.4% in March 2026.

Significance - Contraction in these infrastructure-heavy sectors acts as an early warning for a potential
broader manufacturing slowdown in the upcoming quarters.

Sector Growth Rate | Status/inference

Mining 5.5% Robust; reflects stable domestic extraction.

Manufacturing | 4.3% Moderate expansion; signals emerging caution.

Electricity 0.8% Sharp slowdown; indicates supply constraints or gas shortages.

Capital Goods (14.6%) - A standout performer. High growth indicates strong investment activity and
capacity expansion by firms.

Construction Goods (6.7%) - Reflects the sustained push in government-led infrastructure and housing.
Consumer Durables (5.3%) - Points to resilient urban demand for white goods and electronics.
Consumer non-durables (1.1%) - Marginally positive, but underscores tepid rural demand and
inflationary pressure on daily essentials.

The West Asia crisis has moved from a geopolitical concern to a direct economic variable.

Energy Shocks - Disruptions in the Strait of Hormuz and regional instability have spiked input costs,
particularly for energy-intensive sectors like chemicals and steel.

Cost-Push Inflation - As fuel and feedstock prices rise, producers face a squeeze on margins. If passed
to consumers, it risks dampening the 5.3% growth seen in durables.

Supply Chain Latency - Unlike financial shocks, industrial shocks have a time lag. The 4.1% growth in
March may not yet capture the full extent of gas rationing or shipping delays.

Business Sentiment - Uncertainty regarding future demand and input pricing often leads to "deferred
investment,” despite the current high growth in capital goods.

External Vulnerability - Heavy reliance on energy imports makes the domestic "Make in India” engine
sensitive to global "Black Swan" events.

Structural Inefficiencies - High logistics costs and infrastructure gaps continue to act as a tax on
industrial competitiveness.

Input Shortages - Gas rationing in West Asia affects domestic production of fertilizers and
petrochemicals.

Energy Decoupling - Accelerating the transition to renewable energy and green hydrogen to insulate
industries from fossil fuel price volatility.

Supply Chain Localization - Strengthening the domestic MSME base to reduce reliance on imported
components (Atmanirbhar Bharat).
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Policy Support - Maintaining a stable interest rate regime and providing targeted fiscal incentives for
energy-efficient manufacturing.

Infrastructure Synergy - Reducing logistics costs through the PM Gati Shakti framework to improve the
speed and cost-effectiveness of industrial movement.

India’s industrial sector is currently at a crossroads. While the robust growth in Capital Goods
suggests a strong long-term investment cycle, the contraction in Core Industries and the slowdown in
electricity growth are immediate red flags. Navigating this external shock will require a delicate balance
between fiscal support for producers and managing the inflationary pressures of imported energy.
Resilience in 2026 will be defined by how quickly India can diversify its energy mix and bolster domestic
demand.

Source_- https -//indianexpress.com/article [upsc-current-affairs /upsc-essentials/w est-asia-war-
does-growing-risk-of-stagflation-narrow-indias-policy-space-10662666/

Question

"The Index of Industrial Production (IIP) remains a vital pulse of the Indian economy, but its recent
volatility reflects a deepening nexus between global geopolitics and domestic manufacturing.
Analyze the impact of external energy shocks on India’s core sectors and evaluate the role of the
capital goods sector in sustaining economic momentum.” (250 Words, 15 Marks)

The Index of Industrial Production (lIP) serves as a leading indicator of India’s short-term
economic health. In March 2026, industrial growth moderated to 4.1%, down from 5.1% in the previous
month. This deceleration, coinciding with a 0.4% contraction in eight core industries, highlights how
sensitive India’s industrial "backbone” is to the energy shocks and supply chain disruptions triggered by
the conflict in West Asia.

The Eight Core Industries, which constitute ~40% of the IIP, are the primary conduits for global shocks into
the domestic economy -

Cost-Push Pressures - Rising crude oil and natural gas prices directly inflate the production costs of
refinery products and fertilizers. This creates a cascading effect on downstream manufacturing.

Energy Constraints - The sharp slowdown in electricity growth (0.8%) suggests that gas rationing or
coal supply bottlenecks are beginning to limit industrial capacity.

Infrastructure Slowdown - Contraction in core sectors acts as a "lagged signal.” A decline in refinery
output today leads to higher logistics and input costs for the broader manufacturing sector tomorrow.

Despite the external turbulence, the Capital Goods sector recorded a robust growth of 14.6% in March
2026. This is significant for two reasons -

Investment Momentum - High growth in capital goods reflects strong “producer sentiment.” It indicates
that firms are continuing with capacity expansion and infrastructure projects, likely buoyed by
government capital expenditure (Capex).

Long-term Resilience - While consumer non-durables (11%) reflect weak rural demand, the investment
cycle suggests that the private sector is betting on long-term domestic recovery, providing a necessary
counterweight to external volatility.

An analysis of use-based classification reveals a dual-speed economy -

Urban vs. Rural - Consumer durables (5.3%) show urban consumption is holding steady. However, the
marginal growth in non-durables (1.1%) reflects rural distress, likely exacerbated by food and fuel
inflation.
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Lagged Transmission - The full economic impact of the West Asia crisis usually appears with a 2-3-
month lag. Therefore, the moderate slowdown in manufacturing (4.3%) may intensify if energy prices
remain elevated.
5. Way Forward - Building a Resilient Ecosystem
To reconcile domestic investment with external risks, India must -
Energy Decoupling - Accelerate the transition to renewable energy to reduce the "petro-link” in industrial
manufacturing.
Supply Chain Localization - Use "Atmanirbhar Bharat" initiatives to build domestic raw material buffers,
reducing the sensitivity to global chokepoints like the Strait of Hormuz.
Strategic Policy Support - Targeted credit support for energy-intensive MSMEs to help them absorb
temporary input price hikes without halting production.
Conclusion

In 2026, India’s industrial performance is a tale of ‘Domestic Strength vs. External Stress.” While the
robust investment in capital goods is an encouraging sign of internal confidence, the contraction in core
sectors is a structural warning. Sustaining a 6-7% GDP growth rate will depend on India’'s ability to protect
its manufacturing engine from imported energy volatility while simultaneously reviving rural demand.
Source - https -//indianexpress.com/article /[upsc -current-affairs /upsc -essentials /w est-asia-war -
does-growing-risk-of-stagflation-narrow-indias-policy-space-1066266 6/

3. Agentic Alis set to Revolutionize The financial lives of households (MT)

General Studies'Paper - General Studies Paper lll — Science & Technology

Topic - FinTech and digital economy
Sub-Topic - Financial inclusion and digital governance
Introduction
The evolution of financial services is entering a new phase driven by Atrtificial Intelligence (Al) and
digital platforms. From basic digitisation to intelligent automation, the focus is shifting towards
personalised, proactive financial management, raising both opportunities and concerns around trust,
privacy, and regulation.
1. Evolution of Financial Technology-(FinTech)
1. Early phase focused on digitisation of financial services such as payments and banking.
2. Second phase enabled access through mobile penetration, UPI, and digital infrastructure.
3. Current phase leverages Al to deliver context-aware, personalised financial solutions.
2. Emergence of Al-Driven Finaneial Services
From Reactive to Proactive Systems
1. Al can anticipate user needs, automate savings, investments, and spending decisions.
Agentic Finance Concept
1. Systems act as intelligent financial assistants, managing finances on behalf of users.
Data-Driven Personalisation
1. Use of behavioural data enables customised financial advice and planning.
3. Benefits of Al in Personal Finance
Financial Inclusion
1. Simplifies access for first-time users and underserved populations.
Efficiency and Convenience
1. Reduces cognitive load by automating complex financial decisions.
Improved Financial Health
1. Encourages disciplined saving, budgeting, and investment behaviour.
4. Key Challenges and Risks
Trust Deficit


https://indianexpress.com/article/upsc-current-affairs/upsc-essentials/west-asia-war-does-growing-risk-of-stagflation-narrow-indias-policy-space-10662666/
https://indianexpress.com/article/upsc-current-affairs/upsc-essentials/west-asia-war-does-growing-risk-of-stagflation-narrow-indias-policy-space-10662666/

P.L.RAJIAS &IPS ACADEMY

Building Bureaucrats Since 2006

1. Users may hesitate to delegate financial decisions to Al systems.
1. Extensive data collection raises risks of misuse and breaches.
1. Al systems may reinforce existing inequalities if not properly designed.

1. Existing frameworks may not adequately address Al-driven financial services.

1. Transparency in Al decision-making processes is essential.
2. Strong data protection and consent mechanisms must be ensured.
3. Systems should provide user control and override options.

1. Develop frameworks for ethical Al use in financial services.
2. Strengthen consumer protection laws for digital financial products.
3. Ensure accountability of FinTech firms and Al systems.

1. India’s digital public infrastructure (UPI, Aadhaar, Account Aggregator) provides a strong foundation.
2. Al-driven finance can accelerate financial inclusion and economic participation.
3. Balancing innovation with regulation is critical for sustainable growth.

Promote responsible Al innovation with clear regulatory guidelines.
Enhance digital and financial literacy among users.

Foster collaboration between regulators, industry, and academia.
Build secure and interoperable digital ecosystems.

Ao

Al-enabled financial services have the potential to transform personal finance in India. However,
ensuring trust, transparency, and robust regulation will be crucial for realising their full benefits.
Source_- https -//www.livemint.com/ai/indias -financial-sector-eyes -productivity -revolution-through-
agentic-ai-11776075911006.html
Question
Q. “Artificial Intelligence is transforming personal finance from a reactive to a proactive system.”
Discuss the opportunities and challenges associated with Al-driven financial services in India. (250
words)

Artificial Intelligence is reshaping financial services by enabling personalised and proactive
financial management. In Indiag, this transformation is supported by strong digital infrastructure but also
raises concerns about trust and regulation.

Al enables personalised financial planning based on user behaviour and preferences.
Automation of savings, investments, and payments improves efficiency and convenience.

It enhances financial inclusion by simplifying access for underserved populations.

Al-driven insights promote better financial decision-making and long-term financial health.

o

Trust deficit among users may limit adoption of Al-driven financial systems.
Data privacy and security concerns arise due to extensive data usage.
Algorithmic biases may lead to unequal outcomes.

Regulatory frameworks are still evolving to address Al-specific risks.

Awp


https://www.livemint.com/ai/indias-financial-sector-eyes-productivity-revolution-through-agentic-ai-11776075911006.html
https://www.livemint.com/ai/indias-financial-sector-eyes-productivity-revolution-through-agentic-ai-11776075911006.html

P.L.RAJIAS &IPS ACADEMY

Building Bureaucrats Since 2006

Way Forward
1. Develop transparent and accountable Al systems with user control mechanisms.
2. Strengthen data protection laws and consumer safeguards.
3. Promote digital and financial literacy to build trust.
4. Encourage innovation while ensuring regulatory oversight.
Conclusion
Al-driven financial services hold immense potential for transforming India’s financial ecosystem.
A balanced approach that combines innovation with trust and regulation will be key to achieving
inclusive and sustainable growth.
Source_- https -//www.livemint.com/ai/indias -financial-s ector-eyes -prod uctivity -revolution-through-
agentic-ai-11776075911006.ht ml
4. Jumping Ship (TS)
General Studies Paper - General Studies Paperil*="Polity’and Governance
Topic - Anti-defection law
Sub-Topic - Constitutional merality and ethics in politics
Introduction
Political defections—commonly termed “jumping ship”—continue to challenge India’s democratic
integrity despite the anti-defection framework under the Tenth Schedule of the Constitution of India. The
persistence of opportunistic party-switching reflects deeper issues of weak enforcement, political
opportunism, and erosion of constitutional morality.
1. Nature of Political Defections
1. Legislators frequently change parties citing reasons such as ideology, development, or constituency
interests.

2. Inreality, defections are often driven by power, survival, and political expediency.
3. The phenomenon undermines voter mandate and democratic accountability.
2. Anti-Defectiomtaw - Objectives and Evolution

1. Introduced through the 52nd Constitutional Amendment (1985) to curb political instability.

2. Strengthened by the 9lst Constitutional Amendment (2003) to prevent large-scale defections.
3. Aims to ensure party discipline and stability in legislatures.

3. Key Loopholes inithe Current Framework

Delayed Decision-Making

1. The Speaker’s role in deciding disqualification leads to delays and political bias.

Mass Defection Exception

1. Provisions allowing mergers enable bulk defections under technical legality.

Lack of Independent Oversight

1. No external or judicial authority to ensure impartial adjudication.

4. Impact on Democratic Governance

Erosion of Constitutional Morality

1. Defections reflect disregard for ethical political conduct.

Undermining Voter Mandate

1. Electoral choices of citizens are nullified when representatives switch allegiance.
Political Instability

1. Frequent defections destabilise governments and disrupt governance.

5. Changing Dynamics of Defections

1. Defections have become more strategic and coordinated, often involving entire groups.
2. Increasing centralisation of leadership reduces internal party democracy.

3. Political competition incentivises opportunistic alignments.

8
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1. Courts have emphasised constitutional morality but remain constrained in direct intervention.
2. The discretionary power of the Speaker raises concerns about neutrality.

1. Transfer decision-making from Speaker to an independent tribunal or Election Commission.
1. Mandate strict timelines for disqualification proceedings.
1. Eliminate loopholes related to mergers and group defections.

1. Promote internal party democracy and accountability.

1. Reform the anti-defection framework to align with evolving political realities.
2. Enhance transparency and judicial oversight.
3. Foster a culture of constitutional morality and ethical political conduct.

Political defections highlight the tension between legal provisions and ethical governance.
Strengthening institutional safeguards and reinforcing democratic values are essential to uphold the
integrity of India’s political system.

Source - https -//www.thestatesman.com/opinion/jumping-ship-1503587277.html

Question

Q. “The anti-defection law has failed to curb political opportunism in India.” Critically examine the
limitations of the current framework and suggest reforms. (250 words)

The anti-defection law under the Tenth Schedule was enacted to ensure political stability and
discipline. However, frequent defections indicate persistent gaps in its effectiveness.

The Speaker’s discretionary power leads to delays and potential bias in disqualification decisions.

1.

2. Provisions allowing mergers enable large-scale defections under legal cover.

3. Absence of an independent adjudicatory mechanism undermines fairness.

4. The law focuses on numbers rather than ethical considerations, ignoring constitutional morality.
1. Defections weaken democratic accountability and distort voter mandate.

2. Political instability increases due to frequent government changes.

3. Public trust in democratic institutions is eroded.

Establish an independent tribunal or empower the Election Commission for adjudication.
Introduce time-bound procedures for decision-making.

Remove loopholes related to group defections and mergers.

Encourage internal party democracy and ethical political practices.

Ao

While the anti-defection law has addressed some aspects of political instability, comprehensive
reforms are necessary to curb opportunism and strengthen democratic governance in India.
Source_- https -//www.thestatesman.com/opinion/jumping-ship-1503587277.html
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